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General Aniline & Film Corpora on Jtt . ~ . 
426,988 Common A Shares 

(Wilhouc: Pu V..Wc) 

1,537,500 Common B Shares 
(Pu Vlllue $1 pet' Shan) 

The shares o£ sto~k o£ General AniUne &: Film Corporation covered by this Prospectus a•e 
to be subject to restric.tion:J on ownership and tr:ansfer. For: further details as to such restrictions, 
reference is made to the Special Order proposed to be Issued ]ly the Attomq General of the 
United State• and to <JDescriptiall of Capital Stock'' herein. 

Tho shares of stock: offered hereby are outstanding shares being offered by the Attorney 
General of the United Statu, the seller. Gener.t Aniline&: Fihn Corporation (berelaafter called· 
the "Company") will reccdve no p.rt of the net procec<ls of the sale of the shares offered heteby. 

The Conuuan A Shares have a $1S per shua preference on liquidation or dissolution ad. 
although not now U1ted on any exchange, are redeemable at the average market price over a 
SO day period on any recopi:ed stock exchange· but lt not less than $110 per 1bare. (See 
"Description of Capitld Stack'' her::cia.) 

THESE SECURITIES HAVE NOT BEI!lN APPROVI!lD OR DISAPPROVED BY THE: 
SECURITIES AND EXCHANGE COMMISSION NOR .HAS THE COMMISSION 

.PASSED UPON THE ACCURACY OR ADE.QUACY OF THIS PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIKINAL OFFENSE. 

The Attonter-General of the United States is the record holder of 540,894 Common A Shares, 
whicll. at October 31, 1956, npl:ellented 91.25°,& of the outataa.cllitc Common A Shares. and 2,050,000 
Common B Sbuet. whic:b, at Oetobel' 31, 1956, represented 100% of the outstanding Common B 
Shll'es of the Company. TIWI Prosp.~ is ismed in counec:tion with the invitation by the 
Attorney Genu.! for blct. for th• pUrc:J:uus• from bhn of 421.1,!188 Common A Share~ and. 1,537,500 
Common B Shun u am entirety. tf any liuch bid i1 accepted and 1f the successful biddet" pliUIS 
to distribute the sbafa, tb• Company will file such post-effective .utendmentl to tho Regiutration 
Statement as may be necessary ·to I.Qlend the Prospectus to inclado the requisite additional tnfor-. 
matloa. (See "Prlnaip&l. Holden of Equity Securities" and "Terms of OfFering., herein.) 

A1TORNBY GENBRAL OF THB UNn'lU) STATBS 
OSice of Alien Propcrtf 

Depmmeut of Jwdc:e 
101 Iadima. A"CI!Uet N.W., Wuhtuifoa 25, D. C. 

The date of illaue oE tbia Prospectus i4 Febnw:y 21. 1957 • 

GAFDOJ02591 
.... 

G-1 EPA0019155 



.--· - ... 

. 
·' . ... 

~ . 

·-. 

... 

Na Pf&&aJJ lru b•eJJ 1.rttboris.d to tlr• UT itllor'lfJatl(la or ta 111d:• my Npru•:ntatioDS atlru t.f&a.tr tb11~• 
r:oD.t&Zi:fd iJJ tld:z l'ra~p•t:tus ill CaD.tte<:tioD. witb tb.11 IJIIfr calltutJti</. i:a tb.i., PtDllpf<':trzr, Vld, if civ•n or 

math, $Ucll iDfarmat1'ou or tlfpt•s•ntrtia~:~s mut zrot f11r ttli•d upa1J u lllviac b•q •utl.totriltfd. 
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REGISTRATION STATEMENT 

GBNEltAL ANtLlNS & FXLK Co:aroUTION (herehlafter referred t(l as the "Company") has filed 
with the Securities and Exchange Commission, Washington,, D. C., -a Registration Statement 
(hereinafter, together with all amendments thereto, sometimes referred to as the "Registtay 

tlon Statement'') under the Securities Act of 1933, for _thc"registration of the Common A, Shares 

and Common B Shares ~vercd by this Prospectus. This Prospcctua does not contain all oi 
the information set forth in the Rcgistratton Statement; ceru.in items of wblch arc containe4 in 

schedules and exhibits to the Registr&tion Statement, as pennitted by the rules and regulations 

of the Securities and. Exchange Commission. . For further information with reaped to the shares 
offered hereby and the Company, reference is made to the Rcgistn.tion Statemeu.t, includlng. the· 

exhibits thereto and the financial statements, notes and schedules filed as part of the Registration 
Satement.. ~cept where otherwise indicated, thUI Prospectus spab as of the date of iss~te. 

The Attorney General of the United States, by Special Order No. 35 dated January 14, 

1957, authorized and direetcd.the Company and its officers and dircdora to take such action as 
might be n~ry and '-ppropriate to execute and cause to be filed with the Securities and 

Exchange Commiasion the Registration Statement and this Pro1pectus, and ta take such other 

steps :u might be necc:ssary and appropria-te to effect the registn.tion of the sharu coveted thereby, 
The Special Order pxovidc:~, among other thiuga, that aU adioas taken and acts done by the 
CoDlpany and its oflicers and directors pursuant thereto "shaU be: deemed ta ba.ve been taken 

:u~d done in reliance on and pursuant to paragraph numbered (2) of"sulHllvision (b) of section 5 
of the Trading' witb the Enemy Ju:t, u aDtended; and the acquittance and exculpation th~rein 

provided," The Company and ita officers and dit'ecton believe tbt the provisions of such 

paragraph {2) relieve them from any liability in connection with any adion taken, act done or 
omission by them in good fa.ith pursuant to the Specld Order. including the registration of the 
shares covered by the Rcgistratio11 Statement; which might be imposed. . upon them by virtue 

of any of the provi:dous of the Securities Act of 1933, as amended, ol' othetwisc. 
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THE COMPANY 

- The Compan:y was incorporated i_n t'hc St:~te of Deb.ware on April 26, 1929. und~r the na.me 

of Ame~can I.G. Chemi.:al Corpo~<ttion. At VOtclous times the Compa.ny a.equired 82'1(. of the 

outstandzng atock of Agfa Ansco Corpomtion, 1001& of the outstanding stock of Genenl Aniline 

Work•, Inc., and 100% of the outstanding stock of O~alid Corporation. On October 31, 1939, 

General Aniline Works, Inc. was merged into the Company, \Vhich thereupon changed its name 

from Am~rl~in I.G. Chemical Corporation to General Aniline & Film Corpora.tion. Ou Decem

ber 29, 1939 and September 30, 1940, Agfa Anseo Corporation and Ozalid Corporatio11, respectively, 
were me;-ged into the Company. On November _5, 1953, tile Company issued to the Attorney 

General of the United States 65,085 of its Common A Shares b:i exc~ange for 100% of tlte out

standing capital stock (8.6?8 shares) o£ General Dyestuff Corporation. General Dy!!Stuff Corpo-
. ration was me;-ged into the Company as of June 30, 1954. 

The principal exe<:l.ltivc oftice.s of the Companr are lqcated at 230 Park Aveaue, New York 17, 
New York. 

CAPITALIZATION 

The ca.pitalizatio11. of the Company as of Octobe;- 31. 1956 was as follows: 

Aldo~mt Amo\Til!,.t 
Titleaf ClUe. Authoriltd Outttaaditlc 

LaQg-Tenn Debt: .. ' 

Z.95'J& Note Pa.yablc, due June 1, 1967 (annual 
pre{la~ents of $1,000,000 each June 1 from 
1956 to 1966){1.) • .. .. • • .... • .. ... •• • .. • •. .. . $13,500.000(2) 

3~% Notes Payable, due March 1, i9?2 (annual 
prepayments· eaCh March 1, 1957 tQ 1971 rang'-
!Rg from :psoo.~ fo $1,250,000}(1) • • • • • . • • • • _ ~19;500,000(2) 

Capital Stock>: 

Co111mon A Shares, No Par Value •••. , • .. • • • • • J,OOO,OOOsllares 592.742.lshares(3) 
Common B Shares, $1 Par Value • .. • •• ..... • • • 3,000,001hhares 2,050,000 shares(4) 

(1) The •Note~ W.ere b•u~d purstw~t to laan qreementa dated ]ul)' lO, 1947 and Iul,- S, 1951, • amended, with 

Metropol!~ lif~ lnsannce Compa.n,.. 

(2) Excl112!-Ve of ~u.rrent matl;lritie .. 

(J) Eltt:lusive of 2,043.9 shares iD tn:UU<T

{4) Exclus~vc.of ~50,000 sllarea in tteu11fT. 
No-n;; Rcferoocc 1t1 mr.de tO Notu "I •ad 8 to the Finucial Statemeau hereia f11r iafo.rm.:r.tioa c!lacemiaz- re• 

st:rictiobl on· cuh d.hidend pa:rmeatl ao.d obrJP.tloDS DUdc:r laq-•tenn leases. See alao under "Dcscrip· 

don pf Capitil Sioi:k" fo;-' imonnation as to • proposed recl~ssif·i!ation of 1harcs. 

· .... · . 
· PRICE RANGE OF STOCKS 

The £o~~wi.b8' tabu~on showa the price range of bid prices of the Com~ou A Shares as 

reported by the Nationti. Quotation: Bureau: 
. • Hf&h tow 

l9SO ....... , ..... _, ... f'1:••;,. ........ , •••• ~ .................................. 11.............. M 
"1951 .......... ~ ...... ; ..... , ........ ~ ........................... ~......................... 13G 

1952 ........ : ... -..... : ...... 11' ....................... ~.,. ...... ,....................... 140 
I9S3 •••••• ,...... •••• ....... .......................... •••••• IU 
1954.: ...... :·, ..... _ .......................................... ttl 
l95Sl ........... _ .............. , ....... ,......................................... ItS 
19sci•. ill o1t ·--·~ ol. .... -: t'll •11 Ill •• •• II'~~~ I II II •• • It 'I •'" • ••~• • ••• II• II • I I~." t IIIII 198 

-6J 
16 
90 ,. 
75 
!IS 

113 

On Fc,broaq, 1, 1957, i:hc closing bid price of the Common A Shates, as so reported, was 128. 

During the aboie pericd, thert havt been no known bids Oil the Common B Sbtcs, Title to 

•11 the outstanding Cottnnon B Slul.t:es is vested in the Attorney Gencw of the United Sta.tes. 
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SUl'lMARY OF EARNINGS J 
The following summary, cxpr~ssed in thousands, shows the consolida.ted earnings of th 

Company and. its subsidiaries for the tea year.e: ended December Jl, 1955, the eight months 

ended Augu&t 31, 1956 and 1955, and the ten months ended October 31, t956 and 1955. The sum.~· 
.mary with respect to the ten years ended December 31, 19SS, and the eight months ended ,o\ugust. 

31, 1956, has been examined by Arthur Andersen & Co., independent public accountants, whose 
opinion thereon is included in this Prospectus. The results of operations of the Company and its, 

1946 tg47 1944 1!149 1950 

~et n.las ....... , ..................... , .............. $67,81J :ji78,741 $9S,OOZ S85,733 $10Z.468 
= = = 

Gt'oss profit .... ., ................... , •• • ........... • ~3,108 ~6.580 $36,907 - $Z9,44Z $ J9,84Z 

Operating e.xpen$es (iacludiar state taXes on income) ••• 17,391 19.296 21,696 2a,16S %3,166 -$ S,717 $ 7,284- $15,211 $ '1,271 $ 16,016 

Other deduetionl (ineome): 
Intereat on ba"<lwad o:.apibU .. , ...... , ••• , .... , ..... $ 184 ' 390 $ 62Z $ 609 $ 59G 
Sdes and pure: base dlscountt (net) .................. st-4 644 118 602 'ISS 
Royalty expease ...................... , ............ 213 376 577 476 
Income from. t.:=turit'ies , .. ,. ........................ (482) (109) {221) (182) (21!6) 

Royalty ineomo:: ................. , .... , , ............ (418) (44S) (.tlO) (.COO) (422) 
Sale oi trade-mule aud r11lated busineu • ·, •••••••• , ••• (13G) 

Amount reeeivcd in. ~ettl11m11nt o£ Jitlption • , ••• , .... 
Mbeell:~neo!U (aet) •.• , •• , ......................... (157) (tlO) (98) 181 (116) -$ (146) • * 1.(6 $ 498 $1,286 $ 6411 - ____.,_ 

Pro lit bdore Federal t:cc.e$ 011 l11come ••••• $5,863 $ 6,538 $14,713- $ $,991 $ 15,475 

Provision for Feder.al ~e:J 011 in~ome: 

NotiQal aad~u.ttu ......... ,"'", ............... ~ ............... $ 2,275 $ 2,716 $ 5,355 $ 2,514 $ 6,483 
Excess profits tll:lt .................................. 1,089 
Credit lll"i.liniJ from caay-b;r.ct of unused u.c:es1 praliu 

credit .... " ..... " ....................... ' ............ -. fl.'t .......... 

$ 2:riS • 2,716 $ 5,355 $2,514 $ 1,sn --
Net profit (Note 3) : • .................... $ J,588 $ 3,822 $9,$56 $ 3,477 $ 7,9{13 

= = = = 
P11r ahue (Note 4): 

N11t profit-
Common A Shares ............................... $ <1.498 .... 792 $11.731 $4.359 $ 9.907 

·Cammon B Smu .. , ....................... •· ... .4$0 .479 t.ll'& -,436 .991 
= -- -- -- ---

Dividends (Note S)-
Common A. Sbaret ............................ • .. $ 2.!0 $- $- $- $ Ul(l 

Commo11 B Sbaru : •• ..................... , ...... .25 .10 
-- = = ---

NOtiS; 

(1). The above aumm:ary of earnings im:ludes. the operatirtr results of General Dytttulf Corpura.tian and. ,ub
lic!Wy prior to Iuac 30, 19$4. At; of Oetobe.r 31, 1953, tile Company exclwtaed 6S,08S of. Lts Common A 
·shares (or all of the ouUtAndinr ~pital-•t<K:Ic of General Dyestul£ Carpon.tioJt which, since 1927, bad 

been th& exclusive telling agent for dyestuffs manuhclUfed by the Company *ltd its predecessor. Gene~ 
· Dy«tul! Corporati11Jt wu merc<:<llnto tm Company u of June 30, 19!4. 

(2) the aUbl!IW7 of 02tlliiiJl'S hu baen :adjWited to rdect the rell"oaeti.ve g.pplication o£ certain direct s~~tplUl 

charges :md credt~ (net chugc, $M3,527) made in 1954 to record the Ua&ility for vacation pay lllcl 
c~ other expe.I\Ses as of Janpry 1, 1954, and. to adjll!t reae&otialion and other reserves pro'lidec 
in prior yeu,, As • restdt of li\ICb ad]1Umt6DU, the aet l)rofit aho- llbcn'e. for tbe y<~:us 1946 to 19S3 

iaclll5ivC. bas b~Cil inCfeaud (dec~ed) &om that prcrrioiSIIf ~ned to •todtholder.f by tbe follotriut 

:amounts: "1946-($96,000): 1947-($91.000)1 1948-(fltS,OOO)J 1949-$106,0001 19!0-($78,C00)1 1951-
$11,000; 1952--$ZM,OOG 11tt1d 19S3-($108,000). 
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subsidiaries for the eight months ended August 31, 1955, and for the. ten mouths ~nd~d October 31, 

1956 and. 1955, ha.ve been summarized from the records of the companio!S Without audit, and in the 

opinion of the Company retlect all adjustments neces:sary to present fairly the results oi cperations 

for the periods. The :oummary should be read in ~:onjunction with the Financial Statements and 

accompanying notes appearing elsewhere in this Prospectus and with the notes below: 

~ 

Yet.':' Ended December 31 

lllSt t9S2 l953 1954 11!55 

. (Amountt, e:r:c~t pu 1b:are fiiUf••· in thouand1) 
$1G1.!Jl2 $107.621 $109,600 $104,964 $1Zl,t48 

= = 
; 40,183 $ 33,811 :jl 34,256 .$ 33,989 $ 39,817 

26.6ZB 26,851) 26,983 28,100 29,827 ..........,._.. 
' 13,5.$5 $ 1,021 $. 7,1.13 $ 5,889 $ 9,990 

$ 632 
712 

9 
(169) 
(368) 

(315) 

$ 501 

$ 13,054 

$ 1,122 
184 

(3) 
(J02) 
(l85) 

(918) 

$' 1,234 
757 
1l 

(Sli9) 
(J23) 

(79) (71) 

$ 419 . $ 1,043 

$ 6,662 $ 6,230 

$ 1,207 
710 
15 

(561) 
(JOd) 

(205) 

$ 866 

$ 5,029 

$ 1,157 
740 
15 

{295) 
(46l) 

(101) 

$ 1,055 

$ 8,93!1 

$ 6,646 $ J,J# $ 3,380 $ 2,510 $ 4,718 
1,179 

$ 7,825 

$ S,'2Z9 
= 

$ 6.554 
,655 

$ 1.00 
.10 

= 

(l,l79) 

$ Z.16S $ 3,380 $ 2,510 

$ 4,437 $ 2,850 $ 2,519 
= 
$ s;s6a $ :s.sn $ J.tsa 

.556 .357 .316 
= 

$ 1,00 $ LOO 
.10. .10 
=' = 

$ 4,718 

$ 4,217 

= 
$-

19!15 19.'!11 
(Unaudltl:d) (N"oto 6) 

$78,.493 $85,26S 
= 

W,IJJS {i27,9J6 
l9,51J 20,566 

$ 6,JZ5 $ 7,J70 

$ 771 
412 
.7 

(178) 
(288) 

$ 764 
522 

1 
(3:17} 
(502) 

(47) (l75) 

$ 73'( $ .;zag 

$ 5.588 $ 7,081 

$ 2,950 $ J,IJI)8 

$ 2.950 

$ Z,<iJ8 
= 

$ 3.3116 
.331 

= 
$-

= 

$ 3,8011 

$ 3,273 

$ 4.103 
• 410 

$-

= 

Ten Months 
Ended OctOb4t 31 

19!6 
195! (Unaudltl!d) 

(Um.uditr.d) (Notel5) 

$100.84J $10U64 

$ 32,966 ~ 34,7Sii 
2(,749 25,696 

$ 8.:!17 $ 9.0150 

' 964 591 
13 

(%32) 
(376) 

(63) 

$ 91)3 -. 
$ 7,314 

$ 95%. 
641 
20 

(409) 
(600} 

(188) 

$ 422 

$ 8.638 

$ 3,u2 $ 4,661 

$ 3,862 

$ 3,452 . 

$ 4.328 
,433 

$ 4,661 

$ 3,917 

$ 4.986 '
.499 • 

== 
$- $-

(J) Reference Is made to Note 7 of tbe Not~ to Fimlncfal Statements for a dt!!ctiptloll ot re$trictions all tho 

p,.yment of ditideuda (other thu di'ridends pap,ble In capital stock of the Company). 

(4) The net profit per •ban •holfll abcmt wu computed by ""o!Pilziqlf the ratio (10 to 1) £Dr p .. ymcnt of 

dmdeu<h on ~Oil A lllll1 CoJnllloll B Share. required by Cbo Cettilic:ato of ln.:oq~Gno.tlon (~ee No to 6 · 

oE the Note. to the FiiiDda1 Stat=enb). The nwnber of sb:aru' used. in tbls computation wu the 

number outstandlllr at the ·dose of eaeh period, except that for the yeus prior to l!l-53 the number of 

Col:llmon A Shares outst&ltdic!r wu incteased br 65,065 shares whieh were issued ln thU yi!U in cxeh:ulge 

for alt of the ouutandiaB capital stocll; of Gener.al Dycstulf Corpotation. 

The lllllOunt of dividend• per thue is build 011 the number of sh:ares ouutandina' at tbe tlm.e of payment. 

(5) Of total dirldeBd. of $1,831,662 pt.pble iu. 1!146, .$1,679,-432 wu pelcl lly trusfer of 14,541 shares of fuUr 
p:tld :u1d l,QZl •lures of 507& pr.id 1toc:k of I. G. Chemic to cut>Un 1taclmoldus of the Company·wbo 

elected to recdve tuch slW'a in =c~w~re for dividends payable. 

(6) The fisuru for tile eight m.onthl ended Auaut 31, 1956, and tie te11 ~onths ended. October 31. 1956, do 

not ne~u&rilr furnish a bub for es~tinc the ruultJ of ope~ons to~ the fUll ]'llat 19515. 
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DESCRIPTION OF BUSINESS 

The Company is engaged in the manufacture and sale of dyestuffs and chemicals through 

its D!estuff and Chemic,at Division; photographic products, including films, papers, processing 

ch~mu:als, _ca.m~r;tS and accessories through its Ansco Division; and dry development wtJ,ite 

pnnt reproduction machines and sensitized matedals U!ied in the reproduction process through 

its Onlid Division. The operating Divisions are morll; fully described below. 

T~~-!oiiowing table shows the percentages of the. Company's total sales by Divisions for 

the~ years ended December 31, 1956; · 
-- Dy~tulf 

atnd 
Chemicd. Anceo O:t~d 

'I u~ Dlvi•ion Diviti.Qa Division Tatzl. 

1951 ........... ".......... 52.4% 33.2% 14.4% 100% 
1952 • • • • • • • • • • • • . • • • • • • • • • • -16.8% 37.0% 16.Z% 100% 
1953 .......... " ..... " .. . . 4-1-.9% 39.2% 15.9% 100% 
1954 . .. .. . .. • • .. .. . • . . .. . .. 46.8~ 37.4'}"o 1S.8'l'o 100% 
1955 .. . . . • .. . . .. .. • . .. .. . .. 482% 36.5% 15.3% 100% 
1956 .. . • . .. .. • .. .. .. . .. .. .. 46.2% 37.1% l6.7$'a 100% 

The operations. of the Company are also conducted through the medium of three wholly· 

owned subsidiaries. namely, Collway Colors Im:orpora~ed (a New Jers~y corporation), which 

produces special pigment colors at it$ plant at Patet"s:on, New Jersey, for use in pigmenting printing 

inks, paints, <:rayons, leather and for other purposes; Ansco of Canada Limited (a Dominion 

corporation), wllieh is the Canadian sales outlet for the Ansco Division; and General Dyestuff 

Rea.lty Co., Inc, (a New York corporation), whtch is the owner and lessor of four branch sales 

offices and warehaullc5 of the Dyestuff and Chemical Division. 

The Company has a. 50% interest in Generale Anilina & Saronio, S.p.A., an Italian affiliate, 

which is nut presently ou an operating basis, and a 49% interest in the conu:non stock of Chem\o.l 

DeYelopments of Canada Limited. . 

The Company maintains a substantial research organization. As of December 31, 1956, there 

were 141 scientifically trained employees (having one or more college degrees) in the Com

pany's research department. During the past sbl:: years, ex:pt:nditures for research have averaged 

between 4% and S% of sales. Research :;~.ctivities have been devoted to creating new products 

for ~ale and improving th11 Company's raw material position, as well as improving the competitive 

position of existing products. 

The Company has a substantial number of patents and patent applications derived from its 

own research activities and a substantial number of patents acquired from outside sources. The 

Company also has a substantal number of trade marks. The Company does not consider its 

pres.ent operations to be materially dependent upon any single patent or any group of related 

patents. 
The Company's products are marketed in foreign countries through independent distrib~tors 

and licensees, with the exception of Canadian sales, in which case the Dyestuff and Chemical 

Division employs Chemt!:al Developments of Canada Limited as its sales outlet. Ansro of Canada 

Limited is the sales outlet for the Ansco Division. The total 'Volume of foreign sales In 1955 

and 1956 amounted to $10,737,000 and $11,402,000, respectively. 

The Company'~ products are sold in competition not only with the same or similar products 

o£ other manufacturers bu~ also with other products which may be used for the same purposes, 

and the CompiUly auticlpates that keen competition will eontinue to exist in substantially all of 

the fields in wh.iclt it b engaged. Such competition -has b~n grQwing and intensifYing during 

recent yeus and, although there have been price increases to meet increased costs, the selling 

·prices of certain products have been reduced or not increased to maintain their competitiye 

position. 

Dy~tuff and Chemic:al DivWon 
This Divilliou i.s engaged in the manufacture and sale of the: following principal products! 

Dyes and Pigments--vat dyell, direct and developed dyes, chrome dyes, acetate. dyes, · 

· sulpbi.U' dyes and pigmenu (organic and inorganic). 
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Chemica\ lnt~:-rme.dia.tes {or dy~, pha.Tma.ceutials. and surface active 11-gents. 

Surfa~e Active Agents--detergents (nonionic, anionic and cationic). wetting agents 

and emut~dier!l. 

A~etyfene. Derived Chemicals-butynediol, butaned!ol, propargyl alcohol, butyrolactone, 

pyrrohdone, vmyl pyrrotidone and poly vinyl pyrro!idone. 

~~~-'?.:ine, caustic soda, caustic potash, sodium hypochlorite and muriatic acid. 

:§.pecialty Chemicals--<:.~~.rbonyl iron powders (radio and television cores), chelating 

agen-ts, op.tical bleaches, ultra violet absorbeu, corrosion inhibitors, chemicals used in pro

ducing petroleum, color formers and sensiti%ers and photographic developers. 

Substantially all of the product~ o£ the Division are sold for use in the manufacture of other 

products or for further processing' in end products. i'he Division manufactures an extensiv¢ line 

of dyestuffs for coloring textiles (natural as well a.s synthetic), leather, paper, ga!!oline, plastics, 

paints, varnish, inks, furs, household soap and deterients, concrete and roofing granules. The 

Division is one of the four principal manufacturer!! of dyestuffs in the United States and one 

of the two principal producers of vat dyes. 

In prior yean, the chemical business of the Division c.ondsted substantially or sales of 

chemical awciliarlo:s to the textile, paper and leather indU$trl~. More recently. however. the 

tltlljor growth of the cheuiiCill business has been in supplying bue ingredients for household 

detergents, emulsifiers and wetting agents for insectfcides, industrial cleaners,- emulsifiers and 

stabilizers for the manu&..cture of rubber and plastics, drilling mud a.ddltiv~ and chemical 

processing. The Division is the principal manufacturer in the industry of nonionic surface adive 

agents and Is one of the five principal manufacturers of anionic and cationic surface active agents. 

Nonionic, anionic and cationic surface active agents are essential compon~nts of household and 

industrial detergents, and are also used in the proce:~sinr of textile, paper, teathei: and chemicals 

and in the production ~nd refining of petroleum and ~ineral products. 

In 1956, sales to the textile industry accounted for approximately 60% of the bu:dneu of the 

Dyestuff and Cbero:ical Division. In order of importance, the remainjng 40% of sales is accounted 

for by sales to chemical formulators and to the paper, leather, electronics, paint, plastics, rubber 

and petroleum industries. 

The manufacture of acetylene chemicals by the Division represents the first commercial 

scale production in ·this country oi high pressure acetylene chemical~. Acetylene derived chemicals 

are used in the pla!'itics, synthetic fibr~, CO!'imetia, pharmaceuticals, solvents, adhesives and 

other chemical fields. Manufacturing operations at the new :u:etylent chemicals plant have 

been temporarily stopped because of start~up difficulties. It is believed that such difficulties will 

be eliminated In due course. 

The Division is engage.d in a program of improling its raw material position. Among the 

principal raw materiab b:y dollar volume which were formerly purchased but are now produced 

by the Division are dyestuff and chemical intermedi;~.tes, .alkylphenols, chlorine. caustic soda, · 

caustic potash, sodium ~ypocblorite, muriatic a.cld and liydrogen. 

Prior to the excbang~ of shares for aU of the outstanding capital stock o£ General Dyestuff. 

Corporatioll bi 1953, the Di.vision sold its products through General Dyestuff Corporation under 

an exclusive Rles agreement. Since the exchange of shares and subsequent merger of General 

Dyestuff Corpor.ltion, the: Division ha; tnalntained its own sale:~ organization. The DIVision 

operate branch llale5 offices and warehouses in nine principal cities of the United States. In 1955 

and 1956, no :Jingle customer purchased more than 2ro of the total .sales of the Division. . 

Ansco Division 
This Division is engaged in the manufacture and sale of photographic products including 

films, papers, proces11ing chemicals, cameras and accessories. Its principal products are the 

following: 
Black·and·whitc films, including roll·film, 35mcn film, sheet fihn. for porta.iture, industrial, 

neWJ~,paper :and commercial photography. graphic arts film, 61m packs, X-t'll.y fUIIl for Industrial, 

mediul and dental use, aerial film and speciallilms for military ;.nd industrial photography. 
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Color !ibn ptQduc~. Including Anscochrome roll film ao.d 3Smm slide .film, L6tn.m and 

· 35mm motion picture film, Anscochrorne professional sheet film, color duplicating films of 

various types, and Printon film for making prints from color tnnspuencies. 

Ji"h?tograpbic papers for black·and:white contact and enlargement print! used by 

proft3s!onal photographers. and pltotofimshers. Also paper for the reproduction of color 

photograph5. . 
pt:oces3ing chemicals for both black-and~whtte and cQlor photographic _ ~ ___ Photographic 

;.;Jilms and papers. 

Cameras in the low-price range manufactured by Ansco and higher priced cameras for 

amateur photography manufactured abroad according to Ansco specifications, 

Sundry products, including flash exposing equipment, camera carrying cases, home 

development tanks and complet<:!l developing and printing outfits {{)r the amateur. 

Essential raw materials-film bas~ paper raw stock, gelatine, silver nitrate, ~ellulose estl:"rs 

and solvents for film manufacture--are purchased from outsiders. The Company purchas~s 

approximately 72% of its paper r&w stock from a single source which source the Company belie'les 

to be stable. ·· 

Ansco is the second largest manufacturer of photographic: film and paper products in the 

Utdted States. Sales of still cametll$ :md carnem accessories for amateur and p~:ofessional use rank 

third in the United States. The Division has produced precision optical, mechanical and electronic 

deYices for the armed forces and is now engaged in silllilar development work of a classified 

nature under United StatM Government contracts. 

Ansco pioneered in the United States a 'type of color film whkh any photographer can 

proce.ss himself, In 1955, Ansc.o introduced the new high·speed Anscochrome color film. . 

. Sales of film and cameras are widely distributed and no single customer purchased more 

than 2% of total sates in 1955 and 1956, excepnbe Federal Governme;~t which purchased 23% 

of total sales of film and camern.s in 1955 and 24% in 1956, The products are distributed by the 

Division's own sales organi~tion tht'ough wholellalers and retail outlets in a wide variety of 

markets. The Division operate!! district sales offices in eleven cities and seven branch warehouses 

in the United State!. 

O:r:.Ud Divilsion 

This Division manufactures and sells diaz:o sensitized materials and white print reproduc

tion machines for obtaining dry developed prints widely used in the fields of engineering and 

office operations. The sensitb:ed materials are produced on a variety of paper, cloth and .foil 

bases. The machines are manufactured in a number of'models ranging from small desk-type units 

to large high-speed equipment designed for volume production. The servicing of these machines, 

and !ales of replacement parts, are an additional source of re~venue. 

Ozalid sensitized materials and machinlls are used throughout industry. Processing' does 

not require darkroom. conditions. The resulting print is an CJQ.ct copy of the originaL Repro

duction of engineering drawings, and the copying of aU kind!! of reeords, report5, and office 

fotms represent important tnarkcU for O:zalid products. Newly deve~oped diazo sensitized 

p~per and aiumlnUU1 base plates for olfset duplicating have opened up a potentially large litho· 

gnphic marlr:ct and a new line of products i!l being promoted m the rapidly expanding field of 

visud edue&tioa. The Division ba.s developed a. new compact inexpensive printer--dev-eloper which 

wen~ into production in October, 1955. Additional models are scheduled tor introducUon in 1957. 

Ozalid products account for about JO% of totat' sales in the diazo reproduction market, In

cluding both moist and dry processes, and an estimated 50% of sales In the ds:y development 

market in which the Ozalid Di11hlion ia the industry leader, The balance of the dry market is 

shared by sqme 30 competitors. This Division is the largest prod.ucer of white print machines 

for diazo reproduction purposes. 

The ·Ozalid Divisio11 has it!! own sales ·force, with sales bt11ncltes in 15 nt.ajor cities in the 

United States, and 'llso matkets its products through a nation·wide org;tnintion of distributors 

and agents in :treas not serviced by sales branches. 
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RECENT DEVELOPMENTS 

The Company in recent years has made large expenditures ior iac1!ities for the~ production 

of new produc;ts ~nd the integration a.nd expansion of facilities (or production oi existing 

products. Durtng the ten years ended December 31, 1955, gross e:-:penditures for aU purposes have 

totded approximately $65,221,000, as follows: 

[ 9-16. ~·. ,_,_., .•••.•.••••.••• 
l9-t7.~ ....•.•..•..•..•...• 
i9-l8. ~ ..••. : . • '' ..•...•.• 
194-9 •. ' •••••.•••• ' •• ' •••.• 
19:'0 ....•...••.•••..• ' ...• 

$ 6,488.000 
6.388,000 
7.664.000 
8.206.000 
4,710,000. 

1951. ......... ' .......... . 
195.2. ~ ..... ' .... 4 .... ~ •• ~ ~ ... + ~ .. 

1953 •..•.....•••.•.•..•..• 
t95-+ •••••. ·•·. ·•••••••• ••• 
1955 ..••.....•.•...•.••.•• 

$ 5,813,000 
4,437,000 
4,014,000 
4.473,000 

13,028,000 

The most important P.rOjects completed in the past lh•e years indude a high pressure 

~cetylene chemical plant at Cabrert City, Kentucky; a chlorine caustic plant and a nonylphenol 

plant at Linden, }lew Jersey, which improve the raw material position of the Company: a central 

distillation unit at Linden, :-.Jew Jersey, which expands distillation.~apa~ity and improves costs; 

and a large central shipping- warehouse at Linden, )lew Jersey, \Vhich permits consolidation of 

warehousing operations formerly conducted at New York City artd Philadelphia. 

A modem finished goods warehouse with fa<:iltties for cold storage of sensiti:ted goods 

and plant additions and facilities for the preparation of dye and organic cbemieals used in color 

film manufacture have heel). completed within the la.s_t year at Binghamton, Nevi York. Also, 

a combination finished· goods warehouse and paper-converting building wu reeently completed 

at Johnson City, New York. 

Most important projects now in. construction include the expansion of facilities for the manu~ 

facture of chemical- intermediates, surface active agents and detergents 11.nd the construction o£ 

an ethylene OJCide--Hh;rlene glycol plant at Linden, New Jersey. The ethylene oxide wilt be used 

by the Company as a basic raw material for production of detergents, emulsifiers and wetting 

agents. The glycol ''·ill be for general sale. A plant, now under construction at Calvert City, 

Kentucky, and· due tG go on stream early in 1957, will also manufacture sur£ac.e active agents and 

detergents to supply the midwest market. · 

An Ozalid·in.acbine ~anufa.cturing plant, which is estimated to cost $2,000,000, i! now under 

construction at Vestal, N~w York, and ls scheduled for completion in October, 1957. Also, an 
Ozalid sensitiZed mat~rial~r plant and warehousing facilities have been ·authorized for construction 

in 1957 in the ~s Angeles area. at an ~:stimated cost of $1,200,000. 

Capital expenditures £or 1956 ate estimated at $10,000,000, and it is anticipated that capital 

expenditures for 1957 wit! be approximately $16,000,000- The expenditures for 19S6 and 1957 

Include the es~imated costs of the two· O:talid plants referred to above. The Company does not 

anticipate. 'that any. new financing will be required to finance such expenditures. Additional 

expenditure& ·amountin~ to approximately $14,000,000,- principally to increase existing plant and 

manufacturing facil~t~e.s in the Dye&tuff :and Cbemic:al Division and the Ansco Division, are under 

consideration, but h:~.ve not been authorized, which might involve the borrowing of up to that 

amount. The na~ure and ·s?urce uf such borrowings has not yet been determined. · 

The decline in profit :IIUI.rgius since 1950 and 1951 is attributable principally to reduced sales 

to the Federal Govcnun~nt a.s a result of the termination of the Korean Wat and to the prolonged 

depressed cpndltions i.n the textne industry. . . .. . ~ . . .... _. 
PROPERTIES 

The Company o~s a~d operates the following plants! 

Dyestuff and ~hemicai 'Division. 

Linden Plant 

Thi!l plant is"lOGated on 123.5 acres in Linden, New Jersey. It consists of 42 major build~ 

ings and considerabl~ outdoor and tankage equipment which, along with roadways, railroads 

and yud area, occupy-67 acres. Parking £or automobiles occupies uother 7ll.eres,leaving 49.5 acres 
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of uni_m.provcd _meadow land. Thete are Z miles of paved road~. 1.5 miles of unpaved roads, and 

3.3 male3 of raalroad track. The plant i5 served by the Central Railroad of New Jersey. The 

buildings ~re mostly of brick: ;~.nd steel or reinforced concrete constructio:1. . 

The ·plant i:s equipped to ~~;~anufacture dyes, intermediates, fine chemical!, surface active 

Agents, t%!rbonyl iron powder, chlorine, sodium hypoclllorite, muriatic acid, caustic soda and 

caustic potash. The plant also h:lll research and development facilities. 

_· Tli'e plant generates all its own steam requirements and part of its electric power. A salt 

wllU!r pumping station is located on edj.acent land, which i~ occupied under 2. long tero lease. 

Fresh water Is supplied by Elizabetht<~wn Water Company. 

Rensselaer Plant , 
This plant is located on a plot of 94.69 acn:s at Rc:n!ll!eiac:r, New York. It consists of 14 

major buildings whith occupy approximately 7 acres, the balance of the land being roadwaya, 

parking lots, railroad sidings, storage areas and appmxitnately 50 a.cre of unimproved land. 

The building-a are mostly of brick: and reinforced concrete constrUction. 

The plant is equipped to manufacture dyell, intermediates and· chemicals. The plant also 

has research and development faciUtie$. 

The pl~t generates all of its steam but purch~e its requirements of electric power. \Vater 

is !!upplicd through a litter plant pumping water from the Hudson River and the plant is served 

by the New York Clntral Railroad. 

CalTJirl City Pli'Jfll 

This plant is located on a plot of 55 acre.s at Cdvert City, Kentucky._ The developed plant 

area comprises about 13 acres, the balance belng usable open level farm land. The plant 

consistll of 6 major buildings and 4 ·minor buildinlr.l .. The buildings are of cinder block ~r of 

col'ftlgated cement-asbestos board and steel~:otlitruction. The plant is -equipped'with. processing 

machinery for the mllnufact\lre of a.cetylene-bued chemicds, the equipment being mainly 

installed in two major open refinery-type structures. Tankage includes about 500,000 ga.llaM 

in 15 tanks. The steam requirements are generated in a. 60,000 pound per hour boiler. 

Electrl~ powet: is purcbued frotu the Tenn(!.!see Valley Authority. River water, potable 

water, natural gas and a number of chemical raw materi:d~ are delivered via pipe lines under 

long term agreements. The plant has waste water treatment and disposal facilities. It is senred 

by the Illinois Central Railroad and has 3,000 feet of trackage on three !purs. 

Ansco Division 
Bilfghamtots Plant 

This plant, with the Division's administ~tive offices, occupies a-pproximately 48 acres in 

Binghamton, New York. Some 70 buildings, mainly of brick and reinforced concrete construction, 

equipped for the euting of film bise, the production of sensitb:ed film and ~aper and the manu~ 

facture of ~m.era.s and photographic acc.Msoey items, m:cupy 11.37 acres. The Division recently 

completed construction of a. finished goods warehouse equipped for cold storage of seru1itized 

goad3 and facilities fo-r prep:u-a~on of dye a.nd organfe chenticals used in color· film manufacture. 

The fa~:~1ities also Include deep wells for water supply, st~m and power generation plants, ware~ 

houses, admiaistn.tion buildings, a.nd research and development facilities with experimental 

manufacturiug" eq_uipment. The pla.nt b served by the Erie Railroad. Water is also supplied 

to the plant by the City of Binghamton. 

O~alid. Dl'ritlou 
fohnsrm Cify Ptam 

This pllnt, with the Divi.'lion'11 administrative offices, is located in Johnson City, New 

York, on &bout fOUl' acres and consist$ of tb[ee main plant buUding3 and sev-eral smaller build· 

inga-. These atructuWI oet:.upy about half of the land area and include two large modem, 

air..conditloned buildings of steel CQttStructi.on, with glued brick exterior mpsh. These buildings 

.arc equipped for paper coating and paper converting and in.~lude raw paper storage facilities. 
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The third main plant building, housing' all machine manufacturing operations, is of masonry 

and timbe:r- construction in e.'(cellent repair, and connected by tunnels to the new and more 

modern structures. This building is scheduled for use as a warehouse upon ccmpletior~ of a 

modem integra.t~d warehouse and machine manufacturing' building on property recently a.cquired 

in the nearby town of Vestal, New York. The smaller buildings of cinder block construction 

are used to hous.a facilities for man1,1facture of paper base lithographic plates and specialty 

products. :r.Jt~ .. pla.nt is served by the Delaware, Lackawanna and Western Railroad and receives 

its. water 7~pply from the Village of Johnson City. 

Miscellaneous Properti~ Owned by the Company 

The Company owns a Research Laboratory located at Easton, Pennsylvania, consisting of 

a five·stoxy steel and concrete building and equipped to conduct ~esearch operations. 

The Company also owns 2~ acres of land in Union, New Jersey, on whiclt is located a. color 

film processing laboratory, and a branch sales office in Hollywood, Callforni:~;. The Company 

owns 173 a;cr(!$ of land in !!uburb:a.n Binghamton, New York, equipped with swi1:11ming and 

boating facilities for employee recreation. Negotiations for the purchase of 19.55 acr~ of 

land with approximately 6,000 feet of railroad track located adjacent to the Linden plant are 

nearing completion. 

General Dyestuff Realty Co., Inc, owns properties located at Providence, Rhode Island; 

Charlotte, North Carolina.; and Chattanooga, Tennessee. These pr-operties, which are leased to 

the Dyestuff and Chemical Division, serve aa branch 5ales offi.cu, warehouses and laboratories. 

Collway Colors Incorporated owns and operates a plant for the manufacture of dry colors 

located in Paterson, New Jersey. The plant consists of three brick buildings, one and two storic:JJ 

in height on 111.11 JcregulaT plot a;pproltimatcly .300 by 108 feet. 

Ansco of C11.nada Limite4 owns twelve acres of unimproved land in Toronto, .Canada, adjacent 

to the Canadian 'branch sale$ office and warehouse, · 

Properties Leased by tho Company 

The Company leases approximat~ly 12,031 square feet of office space at 230 Park Avenue, 

New York, in which are loca.ted the u.cc:utive offices of the Company. 

The Company also leases four floors conta~ning in the aggregate approximately 98,000 square 

feet of spaee at 435 Hudson Street. New Yot"k, in which is housl!d the he:~od oftke of the Dyestuif 

and Chemical Division and which includes laboratory fa.dUtie!l and sales and general administrative 

office~. 

Sale;, offices and branch warehou~es a.re mairtta.ined in various principal cities in the United 

SU>tes in leased !!>pace. 
EMPLOYEE RELATIONS 

As of December 31, 1956, the Company had 8,573 employee!l, of which 4,063 were employed 

on a salary bubsand 4,510 were employed on an hourly_ basis. The total annual payroll of the 

Company in 19S6.wu ;44-,~,229. 

Em.ployee relations at the various loeations of the Company are 11atisfactory. The last 

material work stoppage elqlerienced by the Company occurred in Janu,.ry, 19S6, at Linden, 

New J1!.r5ey. The :ttrlb, which luted five days, ended in a;n agreement £or a twQ-yeu- contnet. 

There are, u of Deeember 31, 1956, 20 unions with which the Company bas labor contracts, 

· representing 4,965 of the employees of the Company. With the e~ception of employeu of one 

:subsidi~cy, the employees of all of the Company's mannfacturlng oper;.tions ue represented 

by labor unions. There is no organization of exempt salaried, profC3sion~1, techoiQ.l, sales or 

supervisory personnel. 
Effective J a.nuary 1. 1944, the Company adopted a Retit"emont Plan for which .all employees, 

including officers of the Company, are eligible after reaching age 25 and completing two year~ 

of service. At. of December 31, 19S6, there were 5,956 employees covered by the Plan. The funds 

paid into the Plan are held in trust under an agreement with Bankers Trust Company. New York, 
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as Trustee. The general administration of the Phul is under the direction of a Retirement Board 

appointed by the Board af Directors o£ the Company. The Plan is contribui:orv for both em

ployer and employee, the annual cost of which in 1956 to ~be Company was $977,0C/J. As of 

Deccmbet:, 31, 1956, 339 retired employees were receiving or were eligible to receive retirement 

allowancet. Total payments to retired employees in 1956 amottntcd to $109,?30 .. 

In addition to the payments to the Retirement Plan, the Company, together with its 

employee!J, contribute$ to the support of group liEc insJJ.rance plans and group hospital, surgical 

an!{;.:rncdica.l programs. In 1955, the Company adopted a contributory· hospital-surgical medical 

ca.tastrophe plan for its full-time management employees. 

The Company has an Executive Incentive Compensation Plan which became effective 

in 19SS. This Plan provides for incentive compensation awards to full-time mar.agement 

employee!! as well as special awards for aU employees. Incentive compensation award1i totaling 

$151,428 were made to 123 employees and spedal awards of.$10,250 were made to six employees 

after the first year of operation of the Plan. 

MANAGEMENT·· 

The directors a.nd executive officen of the Company are as follows: 

Nam• Pa.ltioa :usd omc:u 

John H. Hilldring 

Francis A. Gibbons 

Philip M. Dinkins 

Leopold F. Eckler 

Walter A. Hensel 
James Forrestal 
Matthew M. Gouger 

Chandler T. White 

Sumner H. Williams 

Arthur J. Young 
Albert E. Hendershot 

C. Joseph Hyland 
Nonnan Biltz 
Ebnut' H. Bobst 

John M. Budinger 
Lucius D. Clay 
MelVin C. Eaton 
Horace C. Planipn 

Robert. Hell~ 
Thomu A. Morgan 

Wirulton Paul 

Arthur E. Pettit 

G. Schuyler TubeD, Jr. 

Robert It. WillUms 

President, Member of the Executive Comn1ittee and 
Director· 

Executive Vice President, Member of the Finance Com
mittee and Retirement Board and Director 

Vice President-General Manager-Dyestuff and 
Chemic;.l Division and Director 

Vice President-General Manager-Ansco Division 
Vice President-General Manager-Ozalid Division 

Vice President·and Director 
Vice President and Dh·ector of Personnel Relations 

and h-lember of the Retirement Board 
Vice President~Trade Relations 
Vice President 11-nd Assistant. General Manager-

Dyestuff and Chemical' Division 

Controller 
Treasurer 
Secretary 
Director 
Member of the Exec::utin Committee and Res:earc:h 

Committee and Dlr-=ctor 
Member of the Finance Committee and Director 

Direetor 
Member of the Finance Committee and Director 

Member of th-e Executive Coauulttee aud Finance 
Committee and Director 

Member of the Rtseuch Committee and Director 
Member of the Executive Committee lllld Retirement 

Board and Director 
Member of the Executive Committee, Finance Committee 

and Retirement Board and Director 
Member of the Executive Cotmnittee a.nd Finance 

Committee and Direc:tor -
Member of the Exee11tivc Coii1D1ittce. Fiuance Committee 

and Retirement Board and Pirector 

Member 'of the Research Committee and Director 
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Philip M. Dinkins was elected Vice President on lhy 25, 1955. For more than five vears 

prior to February 1, 1955, he was Pr~ident "oi Jefferson Chemical Company. Between Feb;u:;uy 

l, i\ttd May 25, 1955, be was retired from active business. 

Leopold F .• Eckler wa~~' elected Vke President on lbrch 2, 19jS. For more than five years 

prior to March 2, 1955, he was employed by Celanese Corporation, much of the time u General 

lianager of the :Plastics Division. 

In alj ottier cases, the executive officers named above were employed by the Company or 

General D-yestuff Corporation for at least five years prior to Det:ember J 1, 1936. 

Remuneration 

The fo!Iowing table sets forth the aggregate remuneration paid by the Cor:npany during 1956 

to (1) each director, and each of the three highest paid officers, of the Company whose aggregate 

direct remuneration excec:d<:d $30.000 and (2) all directors and officers of the Company as a 

group and, as w~ll. the amounts paid by the Company ior the benefit of each person under the 

Company's Pension Plan and Group Liie Insmance Plan and the annual benefits estimated to 

be pa.yabte to such persons under the Pension Plan at the nonnal retirement date: 

John H. HiUdring 
Fruci• A. Glbbllnl 
Ph!Up M. Dinki<~a 

Leopold F. Ecldr.r 

}ame$ Forrcstal 
Matthew M, GouB'er 

Chandler T. White 

Sumner H. Williams 

Tou.l for :lll Executive 
Offi~o:ra ~nd Dlrcc~n 

Capadtits 
inwbic:b 

R"munen.d11n 
WuRcuived 

PreJident 
Executive Vice PreBidcnt 
Vice President-

General !.hnager~ 
Dye$tuf'f and Chemic:tl 
Oivision 

Vice President
Gener;d Manllger
A nsco Divisiolt 

Vice Pre$ident 
Vice Pre!ldent and . 

Director of Pcr~onnel 
Reb.tlons 

Vice PrMldcn~ 
Trade Rc: la t1011.1 

Vice: President and 
A~sistant General 
Mart.,ger~Dyf'Stulf 

and Chemi~ Divi:!lion 

$ 75,300 
47,982 

41,330 

.36,850 
31,420 

32,688 

30,257 

87,7~ 

u ~ Group 4!!5',730 

• Including payDtents under Executive Incentive Compensation Plan. 

Premium• Paid 
Under Pcnaion 

Planor · 
Gt-Qup Lire 

Illllurattce Plan 

$ 3,582 
2,006 

l,OSt'i 

214 
1,814 

1,369 

1,924 

17,954 

$ 5,968 
t2,48G 

4,925 
?,331 

7,653 

7,641 

12,480 

110,740 

The amounts shown in the la..at column are estimate$ based on continued employment at 

present compenSiltion to noriDll.l retirement age. 

The foregolug table includes directors' fees. It does not include remuneration in the amount 

of $35,825 for lepl services p~d to Winthrop, Stimson, Putnam & Roberts, of which firm 

Arthur E. Pettit is a. member. 

Employmen1: Ct:lntnctll 
The Presjdent has a contract with the Compa.ny which provides for his employment as 

President and chief executive officer until April 9, 1957 at an annual salary of $70,000 and as a 

consultant on Jm!.nagement problems unti1 April 9, 1964 at an a.nnnal ..ate. of $15,000 for the 

firat s~ years and $10,000 for the se11enth year, suclt payments to continue in the e'l'ent of his 

death or disability prior to April 9, 1964. 

Four Vice President, ha.ve employtnent ..:ontracts expiring in 1958 at rates ranging from 

$23,500 to ll*5,000 per annum and two Vice Presidents have employment contracts expiring in 
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1959 at annu~l rates of $3Q,QC(l and ~5,000. One ol these eontraets provides for cmp'Eoyment 

"M consultant Eor an additional four years at an annual ~te of $10.000 in the event the contr:z.ct 

is not renewed • 

PRINCIPAL HOLDERS OF EQUITY SECURITIES 

At October 31, 1956 

The Attorney General 
oi the Gnited Statea 
\Yashington, D. C. 

Tltle of Clut 

Cammon A... 
Shares 

Type of 
Ow'nmbip 

0£ Record and 
Benelidally 

The Attorney General 
oi the United States Common B Of Record and 

Amolll!t 
Owned 

540,894 shares 

Pcrcmt 
ofCW. 

91.2S%* 

Washington, D. C. Shares Beneficially 2,050,000 share!~ 100%* 

"' The Attorney General has advised the Company th;t.t a maximum of 70,344 Common A 

Shares and 316,500 Common B Shares may be subJect to claims of stockholders of I G Chemic 

who are now parties to a suit for the retiU'n of such shares under Section 9(a} of the Ttading with 

the Enemy Act, Civil Action No. 436048, pending in the United States District Court fot" the 

District of Columbia. Such stoclcbolders may also contend that their aforesaid suit subjects 

additional snare!! to their claim. In the opinion of the Attorney G~nerlll, however, this is not so 

and the pending claims do not extend to more than the number of sha.r~ referred to above a.s the 

maximum subject to elalm. In the opinion of the Attorney General, lie iw the right to sell all or 

any pat"t of the remaining shares. 

STATUS OF THE COMJ:~ANY UNDER THE TRADING WITH THE ENEMY ACT 

By virtue of the issuance of Vesting Ordet"S Nos. 5, 248, 907, 10833, 15838, 17007, 17676 and 

18112, and other actions taken pursuant to the. Trn.ding with the Enemy Act, and Executive 

Orders 9095, as amended, and 9788, the Attorney General owns 540,894 of the outstanding 

Common A Shares and 2,0.50,000 (all) of the outstanding Common B Shares. The Company has 

been conducting its business pus:suant to the authorintions isl!ued from time to time by the Alien 

Property Custodian or the Attorney General as his successor, permitting the management to 

continue the normal conduct oi the business, subject, however, to the restrictions therein stated. 

The latest suc:h autboX'iz:ation, dated January S, 1943, is still in force and require!~ sped lie authoriza

tion ·for any tr~~onsactlon not in the normal cout"se of the Company's business, including certain 

transactions specifically set forth therein. 

The foregoing summaries of Vesting Orders and the a.uthorization of the Allen Propelj.y 

Custodian, his successor, the Attorney· General, and the" Office of Alien Property, Department of 

Justice, do not purport to be complet! and are subject to the full provisions thereof. The Vesting 

Orders. and .::urrently effective autborizadon, to which n:ferenee b 111ade for a complete ~tatement 

of the terms and conditions thereof, are filed :ou exhibits to the Registration Statemt!nt and. the 

foregoing sumn:uuies are _qualified in tbeir entirety by such reference. 

The Company bas received from the Director, O~ce of Allea Property, Dep:u:tntent of 

Justice, a letter d&ted Januuy 14, 1957, as follows: 

General Aniline & Film Corporation 

230 Park Avenue 
New York 11, N.Y. 

Gentlemen: 

Januaey 14. 1957 

The Attorney General hold:s approximately 9l% of the outstanding Common A a11d 1001o of 

the outstanding Common B stock of General Aniline & F'dtn Corporation. He intt!nds in the near 

future to invite public bids for cert:abt of said shat"es- Question h:ou been raised a,s to the extent of 

regulatory controls under the Trading with the Enemy Act, as amended. to which the Corporation 

ma.y be subject 11.fter sale of the doreaaid sham. 
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Since 19'\6 ~i:u:ral Aniline & Film Corporation 1wl be.en design:a.ted a. lo:ey corpor:a.tion pur

.su:mt to Section 505.10 a£ the Regulations oi the- Office of A.lien Property, Department of Justice 

(S CFR 50S.10). Any share~ which are $old by the .\ttorney ~nen! will be sold to and :cay be 

transferred only to American nationals aa defined in said Regullltion. To implement Sectton 505.10, 

the undersignel:l, on behalf of the Attorney General, proposes t<vissue a special order designed to 

insure th:;~.t natwith;:standing the issuance of any additional stock (whether presently authorited, 

held in treasury or newly created) the voting stock of the Corporation owned by Aln'=rian 

nationals iii'the future will bear the same ratio to total stock outstanding after such stock issuance 

'l.S the tGral of vested stock sold by the Attorney General bears to total stock of the Corporation 

outstanding at" the time said proposed special order is issued. For the purpose of carrying out the 

intent of Section 505.10 and the proposed special order, it is anticipated that the proposed order 

will requhe the Corpomtion to amend its Certificate of Incorporation :sou to rc;:strict to American 

nationals cwnersbip, and trander of its shares to the extent necessary to comply with the require~ 

ments of Section 505.10 and the proposed special order. In addition, Section SOS.lO provides that 

upon requc;:st of the Director, Office of Alien Property, the Corp~ra.tiott llhall furnish a Ust o£ the 

names and addresses of the holders of record of [t~ outstanding stock which has been restrkted 

u aforesaid; and tbt each holder of record of such stock shaH furnis:h the name and address of 

the beneficial ownet or owners of sttch stock. 

It should be noted that an enterprise whiclt is a national of a foreign country within the 

meaning of Executive Orders 8389, as amended, and 9095, as amended, is subject to the exercise 

of certain controls. under the Trading' with the Enemy Act. The tenn "national" as used In such 

Order!, includes ~ enterprise in whk:h a substantial foreign lntetest existed on or since :1. date 

specified in Executive Ordet 8389, as amended, (which, in the case -of ~ne:ral AnUine & Fllm 

Corporation, is June 14-, 1941). In Yil!w of such definition, an enterprise which is • national of a. 

foreign country may remain subject to the uerch1e .of controls, notwithstanding the -vesting and 

sale of such foreign interest. However, it is the present intention of the Attorney Genend, upon 

the sa14 of U1 or JqOSt of tbe ;a.toresaid :~bares which "the Attorney General proposes to ofEer, to . 

grant the Corporation the authority to engage in all trane:actions i11 which an enterprise not a 

national of i. foreign country may engage. Upon the taking of such action, atithomation from 

the Attorney Gener•l will no lo11ger be 11eces!laty with rc:spect to the conduct oi the b~siness of 

the Corpora.tton (including certain transactions which are pre:~enUy prohibited without specific 

authorization) "except .to the e.:dent tha.t authorization might be requlr~d in the case of an enter• 

prise not a national of a foreign country. 

You ma.y, if you desire, use thl' letter in any registration statement OJ:" prol!pectus in connection 

with the sale of stock in the Corp.ora.tion held by the Attorney General. 
' . . 

·. '~ .. 

Sincerel;r your&, 

Fc•r the Attorney Genend 

DA.i:.t..u 5, TowNUND 
, •••••• +••Ill ..... .,. ... •••flo+"'•'·l'-····· ~· ........ ,,. ............ f ...... . 

Daltu S. TPWitsend 

Assistant Attorney. General 
Director, Office of Alien Property 

. . . . DESCRJP'riON OF CAPITAL STOCK 

Tbe.foUowing.~~tements. ue summaries o£ cmain provisions of the Certificate of Incorpora~ 
tion of the Company,.a.s-amended, a copy of which ha11 been filed aa sn exhibit to the Registration 

Statement, and such. atatements are qualifi.ed in their entirety by reference thereto. The out

standing Common · .i..' Sh:tres and Common B Shares are not liable to further cUls or to assess

ment py the Campeny. 

The Cettifif.at~ of Iucorporation provides in effect tht ~cb bolder of Common A Shares and 

each holder pf Coinmon :a Sbres sluill be entitled to one vote (or uch sh&re of whfdl he ill tbe 

record oWner; that, no c"hange aflecting Com man A Shares shall be rnade agahtst the adverse vote 
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a( 2.5~ of th,. ob.t>ib.ndtng Common. A Sb11.res; that fot- "'"""b $1, ol" fraction ~hereof. <>i dividt:nd,., 

· declared and paid on each Common A Share. dividends of 10¢, or fraction thereoi, shall be deda~:ed 

and paid on each Common B Share, :J.nd no divideud shall be declared and paid on either the 

Common A Shares or Common B. Shares, unless at the same time dividends are declared and paid 

on both tht Common A Share~ aml Common B Shares; and that, in .;a~e of liquidation or dissolu

tion, the Common A Shares: shall tirst receive not in cxc:ess· of $75 per share and the remainder 

of the asseu available for distribution shall be distributed in equal parts, per share, to the holders 

of tb'c "(jiltstanding Common A Shares and Common B Shares. The aggregate of the prefe~:ence 

on lit}uidation or dissolution in respect of the 592,742.1 Common A Shares outstanding at October 

31, 1956 ($44,455,655), was $29,637,103 in excess of the aggregate stated value of such stock. 

(See ~ote 6 to the Financial Statements herein.) 

The Certificate of Incorporation £un:her provides that Common ;.._ Shares not re,.erved. for 

conversion (the conversion privilege having expired December 31, 1938) may be issued from 

time to time upon such terms and conditions and for such legal consideration as the Board of 

Directors may, from time to time, determine, and neither the holders of Common A Shues nor 

the holders of Common B Shares shall have any preemptive rights to subscribe for such remaining 

Common A SJ,ta.r~. ·· 

The Certificate of Incorporation further provides that ComiD.on A Sb:ues may be redeemable 

in whole, or from time to time, in part, at the market price for such Common A Shares as shown 

by the average quotations for such shares 011 any re<:ognized stock exchange during the 30 days 

next preceding such call £o~: r~demption but in no event at leas than $tl0 per share. either at 

the option of the Company or by operation of a sinking fund, and m&y be exchangeable for or 

convertible into stock of any other class. or dassea on suc:h terms, as may be fixed by the Board 

o£ Directors not inconsistent with the provisions of the Certitiate of Incorporation. (The Common 

A Shares a~:e not now listed on any recopi%ed stock exchange and the m.ana.gemcnt has no 

present plan to effect any such listing,) 

The CertifiCQ.tc of Ineorporation further provide-a that neither the itu:.reasc of the number of 

Common A Shares, nor the increase of the number o£ Common B Shares, authorl%ed thereby to be 

issued (namely 3,000,000 shares of each) shall be authorized thereafter without a corresponding 

authorb:ation o£ increase of the other; and that. in the event of the increase of the authorized 

number of Common B Shares, each bolder of Com1non B Sluues sb,all have the option tQ &cquire 

the. same number of additional shares in the ratio which the per~:cntage of his sharcholdings of the 

total i$sued and outstanding Common B Sha~:es bears to the number of additional sha.tes authorized 

to be issued, at ~l per share; provided that at no time shall there be issued Common B Shares 

(in addition to the original 3,000,000 shares) in excess o~ the aumber of Common A Shares out

standing at the time of such proposed new issue, the Company being empowered after 3,000,000 

Common A Shares and 3,000,000 Common B Shares have been issued, to issue additional Com

mqn B Shares, if however, at the same time the same number of Common A Shares are ~ssued. 

In 1946, the Company was designated a ''key. corporation" pursuant to the Regulations of the 

Office of Alien ~ro{lerty under which litOck in "key corpotatlons" acquired and sold by the Attorney 

General must be restricted as to ownership and transferability to "American nationals" .as defined 

in such RCg-ula.tions. To implement su~h RegulatioM; the Attorney General proposes to issue a 

Special Order which will prohibit the following transactions except as specifically autbodzed by 

the Director, Oftice o£ Alitn Property: 

(a) the· issuance of :any "vested stock" (as delined ia the Regulations) or the transfer of 

any such stock, or any interest therein, to any person or orpni:.ation not an American national, 

except Ullder the limited conditions provided·in the Regulations; . . 

(b) the issull.tlce of any stock o£ the Company not p~:esently outstanding (whether 

presently authorized. held in treasury or newly created stock) unless the same conditions, 

prohlbitiou and restrictions as are imposed on Vl!.lltc.d stock are imposed on & suffiCient 

number of shares of the stock to be issued to insure. that the then existing proportion of 

voting power represented by the total restricted stock (u defined in such Special Order) in • 

. relation to the total outstanding stock of the Company will not be reduced; 
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(c) any merger, consolldation, reorpni:eation, or any other corporate action whicll 

dimi11ates in whole or in part any restricted stock cf the Company; and 

(d) the sale, exchange, tease, mortgage or other disposition of all or substantially all of 

the prope.:ty o::- assets of the Company or any operating division thereof, including property 

or assets hereafter acquired •. to any person who is not an Amerkan national and who does 

not e.'l:pressly agree in writing that any future sale, exchange, lease, mortgage or other 

disgo~~~jpn by such person of said property or assets shall be subject to the 11ame conditions 

an~ .restrictions as are imposed upon the Company under this sub-paragraph (d). 

The Special Order will also require the Company to amend its Certificate of Incorporation to 

include therein, in such fQrm as shall be appl"oved by the Director, Office of _-\lien Property, a 

prohibition or restriction against each oi the transactions referred to above and will provide that, 

except ao spedikally authorized by the Director, Office of Alien Property, the Company shall 

not at any time amend its Certificate of Incorporation so as to delete therefrom any prohibition 

or restriction imposed by or pursuant to such order. It is contemplated that a special meeting of 

stockholders will be held for the purpose of effecting such amendment prior to the da.te of delivery 

o£ the .shares offered hereby. A dnft of the proposed c .. rtlficate of Amendment of the Certificate 

of Inc()rparation is filed a.s an exhibit to the Registration Statement, to which referem:e is hereby 

made. 

As used herein, the term "vested stock" m.;:ana, in effect, shares of l!tock in the Company 

vested by the Alien Property Custodian or the Attorney General and sold by the Attorney General, 

and also includes all shares of stock of the Company received by the Attorney General in pay~ 

ment for vested :shares of Generd Dyestuff Corpo~ation and any shares issued and ~changed 

for vested stock or issued by way of stock dividend thereon or split~up thereof or 1>hare.s acquired 

pursuant to any rights or warrants accruing to the holders of vested stock notwithstanding any 

recapitali:tation, consolidation, merger or reelas:sificat~on. 

As used herein, the term "restricted stock" means, in effect, vested stock and any other stock 

of the Company which is required to be restricted pursuant to the provisions of sub.paragraph 

(b) above. 

As used herein, the term ''American nationals" mcmns, in effect. United States citizens and 

business enterprises organb:ed under the laws of the United States or ;,\ state or territory thereof 

and controlled at least to the ~tent of 75% by United State$ citi:z:c~s. 

A copy of the form of certification to accompany requests for the issuance or transfer of 

restricted stock is filed all u.n exhibit to the Registration Statement, to which reference is horcby 

made. 

At October 31, 1956, earned surplus in the amount of $64,044,758 was l'estricted as to 

payment of c;~.Sh dividend!! under the loa.il agre:ements referred to in Note 7 tf1. the Financial 

Statements herein, to which reference is he(eby made. 

On Septembel" 19, 1956, the Board of Directors of the Coropany approved a. proposed retire.

ment of treasury abares and a. proposed amendment to the Certilieate of Intarpora.tion a.nd called 

a. special meeting of atockholder4 to take .action thereon. The proposed amendment to the 

Certifiate of lntorporation would h11.ve authori%ed 3,190,969 shar~ of new Clan A Common Stock 

and 5,000,000 shares of new Class B Common Stock with a par value of $10 each and would have 

reclassified each of the 592,742.1 outstanding Common A Shares into 4 shares of new Class A 

Common Stock and each of the 2,050,000 Common B Shares into 4/ltlthll of a share of new Oa" A 

Common Stock. The new Class A Common Stock, which would h:tve been freely transferable, 

would have been convertible on a share for share basii into new Oas& B Common Stock, which 

would have been restricted as to ownership and transferability to American n~tiotta.le. Except 

for the11e differences, both classes of new Common Stock would hllve been idetttical. The Attorney 

General has been enjoined by the United States District Court for the District of Columbia fr¢m 

voting sh&:rc:s vested from I. G. Chemie in favor of the proposed amendm.ent and the special meeting 

of stockholders has been adjourned to April 17, 1957 without~ vote ha.ving been b.ken on such 

proposals. Consequently, no action has yet been taken which changes the righta of the sbar~ 
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offered hereby. U any such action is taken prior to the consummation of the proposed public 

offering, appropriate steps will bt! taken to amend the Registration Statein«:nt and, if the ~hares 

are reclassified, to r("gister the shares r~sulting from such reclassification. If no such action is 

taken prior to the consummation of tne proposed public offering, any future changes in the rights 

o[ the shares offered hereby which are subject to stockholder action will be subject to the vote 

of the persons who are the holders of such shares at the time such action is taken. 

TERMS OF OFFERING 

The Company is not selling any stock &nd \"\"ill receive no part of the net [Jtacecds from 

the sale oi the shares \leing offered by the Attamey General of tb.e Gnited States. 

The Attorney Genera:! proposes to sell M an entirety the shares offered hereby und~:r sealed 

blds at public sale tQ the highest qualified bidder. The general plan of sale and the Terms and 

Conditions of the offering are described in an Announcement \Vith Resp~ct to 426,988 Common A. 

Shares and 1,5.'17.500 Common B Shares of General Aniline & Film Corporation, and in a State· 

ment of Tenus and Conditions, issued by the Attorney General. The Announcement, and the 

Statement of Terms and Conditions, together with the Questionnaire for Prospective Bidders, 

a:nd the Fortu a£ Bid (including the forms o£ Pun:ha$e Agreentent a!'ld Agreement with the Com

pany) on which bids must be submitted, are filed as exhibits to the Registration Statement and 

should be examined by prospective bidders. Copies of each of the above~mentioned documents 

may be obtained in :reasonable quantities from the Office o£ Alien Property, Dep(lrtment of 

Justice, 101lndlana Avenue, N,W., Washington 25, D. C, 

LITIGATION 
As to the Company 

There are no material pending legal proceedings to which the Company or any of its subsidi~ 

aries is ~ party or o£ which any of their property is the subject. 

Other Matters 

ln October, 1948, a. Swiss holding company (herein called "I. G. Chemic") filed :5Uit in the 

Un"ited States District Court (or the District of Columbia (Cjvll Ac-tion No. 4360-48) under 

Section 9(a) of the Trading with the Enemy Act, as amended, for· return of 455,624 Common A 

Shares and all of the Common B Shares o£ the Company vested in the Attorney General. On 

December 21, 1953, the District Court ordered I. G. Chemic's complaint dismissed with prejudice 

for failure to comply with an order of the Court of July S, 1949 requiring I. G. Chemic to produce 

certain documents and books o£ ac.::ount. Tbe Court of Appea.l11 for the District of Columbia 

affirmed the dismissal on June 30, 1955, but provided that if within six months after the receipt: 

by the District Court of the mandate of the Court of Appeals discovery should be made as 

required by the District Court, then the order dismissing the complaint should be va.catc:d by 

the District Court. L G. Chemie's petition for rehearinjf iff bane wu denied by the Court of 

Appeals on September 1, ·19S5. The Supreme Court of the United States denied L G. Chemic's 

petition for certiotarl on January 9, 1956, and denied a petition for reheuing on February 27, 

1956. The mandate o£ the Court of Appeals was received by the District Court on January 24, 

1956. In July, 1956, the District Court denied I. G. Chemle's ·motion for an extension. of time, 

and the Court of Appeals thereafter refused to extend the s!x~months' period or to modify its 

mandate. On August 3, 1956, the District Court, finding that the required production had not 

been made within the prellcribed period, entered an .order upon the mandate of the Court of 

Appeals adjudging and decreeing that I. G. Chemie's complaint stands dismissed with prejudice. 

Motions to· vatate the dismissal and the order on the mandate were filed by I. G. Chctnie and 

were denied by the District Court by orders signed on August 21, 1956. I. G. Chemic bas filed 

appea.ls in the Court of Appeals from the District Court order of August 3, 1956 on tfie man~ate 

and from the order of August Zl, 1956 denying the motion to vacate the order on the manda.te, 

as well as from. the July, 1956 order:; of the District Court denying an extension of the six-month&' 

period. These appeals are pending fn the Court of Appeals (Nos. 13460 and 13527). The Com~ 

pany has been advised that in the opinion of the Attorney General the action brought by I. G. 
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Chemie under Section 9(a) of the Trading with the Enemy Act, as: amended, was terminated by 

the entry of the District Court's order of August 3, 1956 on th~ mandate, and no action under 

Section 9(a) on the part of I. G. Chemie is presently p!!nding. .-\s to actions by certain 5tock~ 

holders ¢[ I. G •. Chemie who interYeued in the aforesaid Civil Action ::io. -t-360-!S, and which are 

pending in the District Court, reference is made to the note appearing herein under the caption 

"Principal Holders of Equity Securities". 

COUNSEL 

Legal matters in connc;ction with the s~curities offered hereby will b.:: passed Ltpon for the 

prospective bidders by Messrs. Simpson Thacher & Bartlett, 120 Broadway, New York 5, ~ew 

York and for the Company by Me5srs. Winthrop, Stimson, Putnam & Roberts, 40 Wall Street, 

'New York 5, New York. 

EXPERTS 

The financial !Statements and schedules included herein and in the Registration Statement 

for the three years and eight months ended August 31, 1956, the information for the ten years 

and eight months ended August 31, 1956 set forth under the caption "Summary of Earnings" 

and the information set forth under the caption "Historical Financial Information" have been 

included herein and in the Regi:;tra.tion Statement in ·reliance upon the certifi.c.a~e and letters of 

opinion of Arthur Andersen & Co., independent public accountants, and upon the authority af 

said firm as experts in making such certificate and letters of opinion • 

CERTIFICATE OF INDEPENDENT PUBLIC ACCOUNTANTS 

To the Stockholders and Boal:'d of Directors, 
General Aniline & Film Corporation.: 

We have examined the consolidat~d balance sheet o£ General Aniline & Film Corporation 

(a Delaware corporation) and :ntbllidia.ry companies as of August 31, 1956, and the related 

statements of consolidated profit and loss and earned surplus for the three years and eight 

months then ended. Our examination wa~ made in accordance with gener-;.lly accepted atlditing 

standards. and accordingly ·included such tests of the accounting recorda and such other auditing 

procedures as we considered necessary in the ch:eumst:ances. 

In ou.r opinion, the accompanyiltg cousolidated balance sheet and related statements of con~ 

solidated profit $nd lo:~s and earned suq~lus present fairly the financial position of the Company 

and ib subsidiariu u of August 31, 1956, and Ute results Ot their operation$ for tlte three years 

and eight months then ended. and were prepared in conformity wlth generally accepted account

ing principles consist~tly applied ll:uring the period. 

We have also examined the summary of eamin~ of the.Company and subsidiary companies 

included undtl:' the caption "Summa.ry of Earnings" for the ten years and eight months ended 

August 31, 1956. In our opinion, the "Sununa.ry of Earnings" preseuts fairly the results of 

operations of the companil!S for the ten years and eight months ended August 31, 1956. 

New Yorlc. N. Y., 
October 17, 1956. 
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GENERAL ANILINE &: FILM CORPORATION 

AND S!JBSIDIARY COMPANIES 

Consolidated Balance Shcets-Auguat 31, 1956 ~d October 31, 1956 

ASSETS 
Cucrant Anc~: 

Cash .................................................................... . 

G. S. Govcrnmenl :md other jccuriti~5, OLt the lower of <!Qst o1· :nukct (quot~d 

m:trket value, ~0,450,790 at AUgust 31, and $t0,148,41!8 at October Jl) •.. , •• 

Rcccivable:s-
Tratlc ................................................................ .. 

Other ...•.... ~ ........ , .............. ,.. ~ ~ · . .., , · ,. ... • · · · ~ · · · • · , · · · · · · · · .. · · · ~ ·.,. · · · ~ · 
Leu-Reoe~ for doQbtful ::at:counts , • ,. • , ••.• , ............... ·• ...... .. 

lnvcRtorlu, at the tow .. .- of o.ver..ge ~ost.or tn"-"k<>t (Note .ll-

Raw materials 11nd supptiu ........................................... .. 

\Vork: in proceu , ........................... ,., ....................... ,. 

Flnisb.cd llC<Ids , ...................................................... .. 

Total current U$e\$ ........... , , ......... ., ............... . 

Prapll.id EXJ14!11Uil and Deferrad Clw:iet: 

-Prepaid li\Surance, w.xe:~, etc •• , ............................... ,., • , ........ 

Deferrtd tooling oost ............................ , ........................ 

Leasehold improvements (Note 4} • f ~ • ,_ ~ • p • ~ ~ I I • oO- 'I .f ..... '"'"t- P. 'I 0 • 4 • .............. 

Invet1tment11: 

Marketable ~ecuritio.s depo3ited under Workmen's CompcMat!on Law, at lower 

oE co:st or muket ...... ~-· . ... 1 ....... .... ~ J• ................................................... 

[nvcstment irt conunon $tack oE I. G. Ch~mi" ~ + ....... ~ ........... ~ ........ t ....... 

Other ........... r I ..... t ....... , ••••• 4 .R..- ~~·· .... ~ ••••• ~'f •••• 0.1 • ..... I ............ T ... 0. 

P~t~perty, Plan!: and Eq_alpl:n~t. at co.t (Not~ 4) • 

Land md ~d hnpt"Ovemcntt .. , .... , .................................... .. 

Bulldinas and buUdintr e:quipment ......................................... . 

M;~.ehinery and c:qaip121~nt ....................... ,. ....................... . 

Constru~tlon m PfWUJ ................................................. . 

Lcu-Renl'T« foi depnci.atiou .......................................... . 

Patentt,. Tnd.-ld"ub aQd. Fot'l!1111u, at nomim:l V1llue ••••••• , •• , ••••• , • • ••• •. 

20 

Aua:u~tll, 
lg56 

~ 9,017,843 

20,450,790 

14,1llJ,l)6J 
9QJ,J04 

(191,-JIZ) 

12,235,798 
19,954.434 
18,1&i,179 

$ 94,543,999 

$ t.m.m 
1,044,708 

104,1(19 

$ 2,902,172 

$ +49,321 
.10,945 
83,052 

$ S6J,J19 

$ 2,()28,805 
Jl,9JS,920 
62,875,165 

5,723,916 

$10Z,S66,807 
40,406,151 

$ 62,160,656 

$ 1 

$160,170,147" 

Ol:tober3l, 
l9Stl 

(Unaudited) 

s 9.346,159 

20,127,951 

lS.615.uT6 
9JO.oJl 

(.llJ,Ji~) 

11,476.-IJT 
19.9111.0/jj) 1:' 

t1,l?J.Z7.! 

$ 94,737.21.1 

~ 1,357,660 
1,007,7511 

106,283 

$ 2,.m,69J 

1 

·~· \-
1'. 

$ 446,318 r 
J0,945 ' 
8J,052" 

$ 560,Jl5 

$ 2,H7.7ZB 
3l.~.oat 
6JA66,.H8 
5,804.4ll· 

~103,862,581 
41,1U,9fi9 

$ 62,737,612 

$ 1 

$1CiO,S06,S35 
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GENERAL ANILINE&: FILM <!ORPORA.TtON 

AND SUBSIDIARY COMPANIES 

~oiU!olidated Balance Sheets-August 31, 1956 and October 31, 1955 

AUJUtt31, 
lUii 

LIABILXTIES 
Current J.,l&billti~t l 

Cuft'cnt maturitiu of lonr·t.t:rfu debt ..................... , ................ . $ 1,500,000 

Accounu payable- , · 

Tr;ade ~. ~ 4 ~ .......... ~ ~ ... ~ ~ 4.- ....... ._ ... ~ ............. , .......... ~ •••• , ......... ~ ••••• 4,553,048 

Other f ~ .................... i ............. ~ ......... , .................... , .................. ~ ..... , 1,100,137 

A(crued expen5es- . 
1,810l,SS!i 

456,937 
Pay roll .............................................................. .. 

lntere.$t .. ~ . ~ .. ~ ..................................... ., ..• "'. ~ ........... _ ...... 4 ..... • ••••• 

Tax(~, other th:1n Ftd~ral tuu. on income .......................... ; ••. 6-41,548 

Otlter .................. -"' .... "' .. , .... - ....... ~ ..-.,.. ~ ...• , ... , ........... ,. ........ ; ......... . 529,200 
Tax,e$ withheld at source •• , ............................................. .. 7-IIS,SDZ 

642,357 
5,458,490 Reserves for workrnbn's compens:~tion self~in!urance, etc .•..•••.....•.•.••• , 

Reserve for Federal taxes ·on income (Note S) .... , ...................... . 
. . 

l'oW. eui:T<!nt lillbilltlu $ 17,501,075 

Lon~t• Ternt Debt ( Cl)mm.t ntaturities shown Above): 

2.95')'a note payabtl:, due June 1, L967 (annual li'rep"'YlUent\1 of $1;000,000 from 

1958 to 1966, indusive} .............................. , •.• ; .. • . • • • • . . .. .. $ lJ.SOO,OJ){I 

JV.% notes payable, due Mtrclt 1, 1972 (annual prepaymc!IU of $SOO,OOD fmm 

1958 to 1960, lnc:luoive, $1.000,000 ftom 1961 to 1964, inel!t$1ve, ;..nd $1,250,000 

from 1965 tb 1971, incl1uive) ....... , ................. ., , ....... , ...... , • t9,SOO,OOO 

$ 33,000,000 

· Total!iabilitlef • • .. .. .. • .. • .. .. • • .. .. .. .. .. • .. .. .. • .. • • .. • • • • .. • ; 50,S01,01S 

Caplt&l Stock and Su.tpiUI! 

Capit~l 5toak (Note 6)-
Cornmon A Shares of no par value, 5tl.ted 11.t $25 p~r $llare, authori:te4 

3,000,001) sh;u·u; i.ssu~d • 594,786 shares (preference on liquidUion $75 per 

~bare or $44,455,655 on ,592,742.1 shares outstanding) ..... ,. , ........... , 

Common B Sh:~.tes at ;1 par 'i"alue, atttborizcd ;~.nd bsued J,OOO,OOil .sbues: ••• 

Capit:ll ~;urplus {no c;hange durin( period) , .. , ••••• :. , ..................... . 

Earned 'surplus ($63,903,924 at Au~t Jl, and $64,044,753 at Oct11ber Jt wu 
rutricted a~ to p;..yment of dividends under loan a{l;'recmertt) (Note 7) ••• , •• 

. ~~.~~.. . . 

Do::duct-Stoclc hitd In tre:Uw;r-
Conunon A Shares 2,043.9 shues, :at <:o~t ................................ . 

Common B Sb.uet 950,000 thuu, at Q~~.r wue of $1 per shue (colt 

$lt900t6tt0') ............ :., ...... ~"'11••" .... 111~ ..... .............. II ol ol .... ' ........... 4 •• ........... 

.Total capitd ·t~ :and surplus ..... , ........................... . 

Contingent Labilities an~· C<lrnmltn:l.enta (Note 8} 
. •. 

$ 14,869,650 
3,000,000 

12,90Z,4J2 

79,963,342 

$1l0,135,424 

$ 1115,352 

95tMOO 

$ 1,~352 

$11»,669,012 

' $160,170,1<47 

21 

... 

Oetobcrll, 
1956 

(Unaudit~) 

$ 1,501),000 

3,934.~89 

7JS,491 

l,JZO,t!lJ 
294,896 
631,51t 
831,633 
S81i,ISH 
100,854 

S,S91,761J 

$ 17,1JJ,S!>t 

$ 13,500,000 

l?,sno,OnG 

$ 3J.Oll0,000 

$ 50,133,591 

$ 14,86!1.650 
3,000,000 

12,902,432 

80,667,514 

$1U,4J?,596 

$ H6,352 

9SIJ,Il00 

$ 1,0~,3SZ 

$1Ul,37J,244 

'160,S06,83S 
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GENERAL ANILINE a: FILM CORPORATION AND SUBSIDIARY COMPANIES 

. . Statementll of CoiUiolidated Profit and Lo" 

For the Three Year5 and Eight Months Ended Auguat 31, 1956 
~ and the Two Months Ended October 3 t, 1955 

~-

'leu Eadtd ll«.m1bu 31 Tw-o 
Eipt Month• 

:r.follthJ Ended 
En<W Oeto!m3t, 

Au~t~~t31, 19S6 
-._ l!l53 1955 (Unauditl!d) 

(Note 9) 1954 l9$.S (Notet3) (Nat•13) 

N-et .sale:s ... ~ ••. , ......... ~ ....... , ... $109,600,217 $104,964,134- $121,247,817 $85,264,1139 $23,299,212 
Co3t of i'OQd• sold (Noto 3) •••• 75,3-43,?68 70,974,777 81,4:30.~ 57,.128,147 16,480,226 

GroSI profit ........ ~ .. f-. $ 34,256,249 $ 33,989,357 $ 39,817,391 $27 ,93Q,792 $ 6,819,0411 

~~: Opcratinr expenau: 

Distribution 111d $elliu~~: ~ellte• $ 18,236,245 $ 1Bl0~,861 
Reseucn and. de:relot~mcot ex-

$ 20,166,294 $14,279~3 $ 3,651,(!00 

pen:Se• • •1, .... •+•, ~~~-· ........ 5,189,077 S,7Sl,85S 

Adntinisttative ind aenetal err-
S,79<i,SOJ 3,49:2.118 759,811 

2,490,768 pense• •••• • .......... • ••• • • 3,171,650 3,323,185 3,.(67,715 609,5~ 

Frovis!on for doubt£u1 :s.c~ouau 1J6,J76 l28,Z03 100,91$3 51,14-4 .:11,14).5 

:I $ Z6,733,J.43 $ 27,9~0,106 $ 29,S31,7i'S $20,313~ $ $,0SIAS8 

· Qperatm~r profit , , •••••• $ 7,522,901 $ 6,079,2$1 $ 10.285,616 ; 7,623,.509 $ 1,767,588 

Other deductiout (incO!Ue}: 

lntete$t on borrow~ ~ibl •.. $ 1,233,813 $ 1Jo7,2SO $ l.l51,2SD $ 764,125 $ 187,958 
S:tle:1 dbcountJ 1r ..................... "" 1,017,635 ?51,900 1,02$,391 7Z1,58Z !70,046 

InCOIIll)- from 'ecutitiu (net) ••• (559,255) (561).688) (295,291) (327,203) {81,681) 

Inconte {ro~:n to:raltiet •• , , ••• , • (322,623} (30~,213) (461,2U) (5_1)1,624) (98,253) 

Pure~~~ discounts ........... (260,585)" (2•U,99Z) (285,521) (1!19,602) (45,6$3} 

Misce1laneou1 (net) ••••••••• , (65,31») (190,007) (80,«3) (168,0«) 29 

$ 1,043,176 $ 860~ $ 1,054,653 $ 289,23.4 $ 132,416 

Profit bdor~:~ t"ederal an-;{ 
•tat.! tuu on iueonte •• $ 6,479,725 $ . , 5,219,001 $ 9,230,963 "'7,3M,27S $ 1,635,172 

~) Pto-rision for tue.• on :!:acoma; 

Federal llQrnW ~d aurtax •• , •• $ J,3a0,000 $ 2,510,000 $ -4,718,000 $ 3,808,000 $ 853,000 

State ~ •• , .... ,. ..... ot.•••" .............. 250,000 190,000 296,000 25l,OOO 78,0()0 

' 3,630,000 $ 2,700,000 $ 5,014,000 ~ 4,061,000 $ 9.ll,MO 

Net proit ............... $ 2,849,n5 $ 2,519,001 . $ 4,216,963 $ 3,27.1,275 $ 704,172 

:) Tha ~panJiq now to finaneial statemenu: atll au. lntetm! part of these. atat~menu. 
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GENERAL ANlLlNE &: FILM CORPORA''l'ION AND SUBSIDIARY COMPAz..rtES 

Statement!! of Con5olidated Earned SurplU!. 

For the Three Years and Eight Months Ended August 31, 1956 

and the Two Months Ended October 31, 1956 

Year Ended December 31 

19Sl l!l~.S 

El~llt 
Months 
Ended 

AU&11Jt31, 
l!lSti 

Balut~e at Beginnin.t of :Period (!>lote 9} $6I,Ii88,SBO $70,1S3,S39 S72,47J,l04 :;>76,690,067 

Add: 
Earned !Urplu• of Gene..,.,\ :Oyestuff 

Corpon.tion and !ubsiditry (Note 2}-
Earned ,utp\~ a• of 
Octobe~ 31, 19S3 (date 
of acquisition), lesz 
$759,325 transferred to 
c:apila.l ltock _ ..... ,- $7,164,904 

Dc:duct - Net profit of 
General Dyc:Jtulf Cor· 
por:~.tion for the ten 
mo11ths endo:d OctQbc:r 
31, 1953 (lneluded in 
.:onsolldated net prqfit 
for 1953) ......... , • • 359,379 

Earned 51!q)lus of Ckn· 
era! Dyestuff Realty 
C<1., Inc., :a subsidh.Q-. 
as of December 31, 

,15,805,525 

!952 ' ..•.••••....• -. 158,638 6,964,163 

~el {lt'ofit for tbc peclod 
(Note 9} • ,. , •••••• , .......... , • , •• 2,84?,725 2,Sl9,00t 4,216,!163 .3,273.275 

$70,902,468 $72,672,540 $76,690,067 $79,963,342 

Deduct~ 

Oivid<:nds-
Cow.rnon .A. Sh:uc,._..;l.OO per $bate 

in t9SJ and ~25 in 19.54 •• , • • • • . . • $ S.Q,9Z9 

Common JJ Sbu~.10 per 'bare: In 
1953 and $0.02S In 1954 , .• _ . .. . • • 205,000 

$ 148,186 $ 

51,250 

$ 148.929 $ 199,-436 $ $ -
~--

Bzb.nce at End. af Period (Note 7) , ... , $70,153,539 $72,473,11)4 $76,1i90,067 $79,963,342 

Two 
Month• 
Ended 

O~t<>be+ 31, 
l!IS5 

(Unaudited) 

$79,96J,JU 

$&0,667,514 

$ 

$60,667,514 

The ae<:ompanyinr natl!l to fin&~~cial lt;ltcmcou :lfc 1.11 lntc&rat put of th~c statement!. 

23 
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GENERAL ANILINE & FILM CORPORATION AND SUBSIDIARY COMPA.NfES 

Nates to Finand11l Statemcnu 

(1) Priadple. o£ COIUOildat:ion: 

All subsldi..-ies arc included in tilt: eonsolidattd finan~ial statemeuu and all are wholly owned. All inter· 

company balances and items of income and e:<pensc have been eliminat~. The accounts of th~ Company's 

- --- Ca.nadian $Ubsidiary have been tran~latc:d Into U. S. dollars at p;u-, The asset$ and tt!$11(t~ of ~pen.tioo' 

of such !Ubsidiary are not m~terid in relation to total consolidated a$$ ets and net profits_ 

The Company's equity in the net aucts of subsldiarle11 consalidnted, as of AUS"Wt Jl 1956:, and October Jl. 

1956, a:s shown by the book• of the latter, was $2,057.875 and $2,11Z.400, respe~dvely, ln ucess <1f the 

invomnenr.s in su~h $Ubsidi~rie~. -In eoMolidati<ln these amounts ll:!Ve b~en atlded to eot.med surpl~-

{2) E:orch2na:e of uock and 1Ub1equent mec:geT 'fith Gantnl Dyeat:u.f Corporation! 

A~ of October 31, 19S3, the Company exo:;h;mged 65,(185 d its Common A Shucs for all of the capitlll ~toef< 

of General Dycstuii Corporation whicb, since 1927, had been the CJ;clusive selling agent for dyestuiio~ 

manufactured by the Company and itt predecessor. The Investment wall re~orded on the basis of the net 

U<<!ts s howu by !he book$ of General Dyestuff C<1r:porit!on u of OetobeJ:" Jl, 1953. 

The e.amed ~urplll$ of Gt!nerat Dyestllff Col"{loratlon at the date of exchange of capital $to~k amounterl tO 

$7,924,229. In consolid;tion, thi~ a!llOUnt, le~s the exeess ($759,325) of the stattd value of the Company's 

•hares b1ued in the exchange over the po.:r vlllu11 of tha outsttndtlllr shues of General Dyutuif Cor

poration :u:quired. hu been added to comolidated Qmed surplus. ~uen.l Dyestuff Corporation wu 

mel:"ll'ed into the Company IU of June JO, 1954. 

In the accompanying finan~ial natementt, the· nsults ,of operation:! of General Dye$ture Corporation. have 

bc.en lnchtded In the statement of consolidated profit and loss for th~ entir~ year 1953. 

(3) Inventorleu 

lnvc:ntode$ are pr!eed at the lower of cod or mulait. Colt rcpre~"'ents, in ~eneral, average actual co$t 

;llld market representsc replacmtent cost or net real.iuble value. · 

The follo'lring lnvcnt017 lttlounu, b:ued on PhY4lW inventoriu t.lken durins the latter put of the perlod.s 

to AugUst 31, 1956, were used in r:omputinlil cost o£ ~at«: 

Dece111ber 
Dec~mbu 

December 
De~:Uil.bcl' 
/\.Uaust 
October 

Jl, 1952 ........................ ' ............................ . 
Jl, 19SJ ...................................................... . 

31, 1954 ·····- ........................... : ................... .. 

31, 1955 ....... ~ .. ,••••tt•_.•~ .. ..-.tlll•• ... t•a•••••a._,.. ............. ~•·•••+ 

31, 1956 .................... ' ................................ . 

Jl, 1956 ................................................. ,.,_, 

(4) D~tla11 t.nd am<1rth&tian poliq: 

$"5 1,532,351 
48,215,989 
47,.173,929 
43,743,702 
50,356,411 
48,7J0,711 

··It Is the poUq of the co;npauiu to provide £<1r depredation and amortintion of fixed aueu genen.lly :<t 

•trtit~:ht·linc ratu b~td on the cstilmted sernee Uvu of the prop~rty. The ran~~:es of deprecb.tlon ratu, 

~rener&l.ly, 'll"a'c u follows: · 

Land hn.p~OTemcnh ....................................... , • .. • • • • .. .. • • .. .('fa • 10%-

Buildinp and bulldin~t ·e~ll.ipment .................... , .. ·, ........ , • .. • • .. 2%- 1% 
":U:aclili:ler:r and equipment ....... , ......... , ............ , ........ '·' • .. • • .. 3% -10'/'lo 

Maintenance and repair111, and minor renew.:tls and bettenncntl are chuged directly to profit and !on. 

New a"dditlolll JD.d the mere imporb.nt ren111Wb and bottennenh are eapib.llt:ed. 

· Upocn tho: •de or retirtllleo.t Qf property, plsmt llDd equipment, the cost and related accumulated depreciation 

an: removed £rom the aceounts 1 the resultiutr profit or loss iJ rdleettd In the ltatcmeut of p(ofit and lou. 

Leuehold itnprovemen.b: are bein~ :unortb:ed on a ::~tni~rht Uue ba.sla over the terms of the r~pective le<~.Scs. 

(5) R~~tuv• fer F.du.l tn:01 on incom1U 

Federal income bx retuma of tbe Company ue open for the yean 19.(1 through l!ISS, witb the years 1941 

throup 1949 presently nt~du eumlnation by the Intetnal RC'I'euue Serrice. In the opinion o! the 

Corppan:r'• ~eo.t, the exceu, If any, of the delictcneiel 'lt'hieh may be UJeJI•ed for tbc years 

... GAFDOJ02614 
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. G'E'N'E'RhL A.'N1L1l'l'E{ a FlLM. CORl'OlUI.TION AND SUUSlOtARY COMPANIES 

Nates to Financial Stat~tments- (Continued) 

und~r cumin11.tlon ;~.nd the ~enu.ining open yean, ovet th~ ~u.nu provided tlt~cfor in the :..ccouttu, 

will not be material in relation to total ~dseu or resulu ol open.tion~ of the (Ompanies. 

(6) Capital t.tllo:lt:: 

The ~~tlnc;;~te o£ Incorporation of the Comvany, u amended, provid~1 that in the cue of liquidJ.tioa or 

dissolution or the Compapy, holders ol Common J.. Sh11.res ~hdl first r<:<:eiv.: not In exc~s~ cf $75 pe< 

share of the assctli avalh.ble for distribution and ther~a!ter shall participate in :any rem;ining useu, share 

ior sh~re, with holders of the Common B Sh~res. The :l!Cgreg;.te a( the (lte{erencc on liquidation or 

disso1ution in re$pe¢t of th~ 592,742.1 Common A Shues outsbadlnu :a.t August 31, l9S6, and at Oetob~~ 3\, 

19S6, w•., $29,6.17,103 in excess oi'the a~rsregate stated value of such stoek, In the Opinion af coullsel for 

the Company, there arc no rutrictlons upon surplus growittg out o£ the fact tltat the iUilO<lnt to which the 

holders of the Common A Sharu are entitled in liquidation exceedt the ~tated value thereof. 

Th<l Certlfi~a.te of ltt<'.Orpor.otion, u amend<:d, lllso provides thllt "for each one do1l:u:' (,1.110) or fr,ction. 

thereof, of dividends, ded~rtd and paid on ~cb 1hue of Comn'ion b Stoclc, dividendi of tell (10) ccnu, or 

!taction thereof, slull be declared 11.nd paid on eith ahue of Common B Stock. and no dividend thill be 

dedued and p:ald on either Common A or Co~~m~on B Steel.; unlc.u at the ume lime dividends :u hereitt 

proY:ided arc deelared and paid on both Common A and Common II. Sto<:k." 

At August Jl, 1956, and at October 31, 1956, title to 540,894 of tb.e 592,7.2.1 Common A Sh-.rcs thcll out· 

standimr and :all of the Conunon B Shares then outs~ndlne- wu ve1tcd in the Attorney Genetal of the 

United Statet. 

m nt'lldend ret~c:riction: 

The loan lli!Teement with ce$pect to the 3Y,% notes pa~blc providcJ, amona- other: thin{l1, for certain 

restrictions on the payment of dividends (othel' than dividends pay~bte ln cilplt.al stoek of the Co~ttpany). 

In gener.al, the restrl~tiont limit the pa.yment of dhrid~ds aft~r Peecmber 31, 1950, to ,1,000,000 plus 

80% of consoUd:ated net incom.e earned subsequent to that W.te, leu the ~<:$•. of anto11ntt paid for 

redemption or re!ir.,mcnt of capital sto(k of the Comp:m:r subsequent to D!!Cl!illber Jl, 19SO, over the 

net cuh proceeds of sales of capital stoxk $lllcc that d;.te. Also, to permit paynteat of dlvidendt, and 

;;~her giving effect thereto, tonsolid;.ted workinll c~pit;a.l may be not less th~.n $S0,000,0001 and: m?.Y be not 

leu than lJJ% of eonsolidated funded !ndebtedMU, and ~:opsoUdated net tallgible ustU may be not lest 

titan 2SD% of COMOlldated funded indebt<!dne!s. As oE AUI(Wt 31, 1956, :l!ld October Jl, 19S6, earned 

su.rptus of $63,903,9Z4 and $6(,0#,758, c«pcetlvely, wu restricted :u to p2.yt11ent of dividend$ w!.der th~ 

above mentloned provisroQs, 

The &1{l'"~ll'lent relatin!r to the 2.9S% note payable also provides fo~ reatric.tioru: on tile payment of dividends, 

but the amount of earned nrpla~ so r~trictcd is leu than that lho'lrn above. 

(H) Contin~~:ent llzb!Utlu lllld .commitmentn 

At AugtU:t 31, 1956, and at Octohllt' 31, 1956, then: were certain e!rll law$uiU and elainu pendin~ aplrut 

the Company, u a tewtt of which, in the opinion of mana~ment, no m:tttria! ton will bo IIUtained. 

The compv.ntu ue ablrrtated under loll~t-lcrtn le;uC$ u followc1 

z.- .s ,.~ ............... , ......... .,. .................... tl ... ll. .... t ................ . 

"'"to ,.a.ra ....• j, ....... , ............... ~ .............................. " ............. . 

11 ..... 15 1~ ~ ........ -......................... ~·······•••t f+ ·······*·•···· .. .. 
;u:s,ooo 

Z10,000 
21,000 

At Auilllt 31, 19Sti,.. and at October 31, 1956, tbe Company b,d couUDitmcntt of ;.ppfO:dma.tdy $5,250,000 

:md $4,700,000, rctpcetivclt, for the: ~tequlsltion of properf)', pl;nt and equipment. 

(9) RDtwaetin application of dlrt<:t BllfPlua ch:atc~ .nd <::1'adltlll 

Cerl.lln direct $LtrplUJ cl!UI{U and tredits (net ~huge, f34l,52() made ln 1954 to reeord the U:lbUity for 

vacation PllY ;.~~d etttaln other txpt!Ud u of January 1, 1954, and to adjlllt c-.en~tiation and othu 

reserVe$ provided in prior ;year$, have been retroactively applied in the aeeomp:a.uyitlg. financial suteme~ts . 

.... , ;. result of such retroactive application, the net profit for l:ht= year 19S3 sbom~ m tb.c ae~lllPanfln~ 

$latement of consolidated profit and loss and tbe bat:.nca of·~:a~oUd.ated «rned $Utll1ut lot the beih!nini 

• of 1953 are '108,706 =d $2l(,R21, respoeetlvely, less than the am.ounu prcmoll$1)' re~port¢11 to ttoekholdcn. 
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GENERAL ANILINE & FILM CORPORATION AND SUBSIDIARY COMPANIES 

Note:s to Financial Sta.tetlltnts'- (Continued) 

(10) R.&tmmt platt1 

The Comp~ny adopt~d a retirement plan elfcctivc a.s of J;llnuary t, 1944. All r-egular tmployc(l arc cliS~ble 

to join the pla.n upon completion o! two years ot s~nice and ~mainmcnt of age 15. l'h.e plan is supporteoi 

. liy'!h~ joint contributions of the participa.tiRS" employeea and the eompamt.t. A p;J;rticip:J.ting employee 

::- under age 65 contributes an amount equal to 21'~ of each Ytu's annual compensation not in e:~~:ctsa of 

$3,000, plus 4% of each y~ar's eompens;~;tion in u:cr:.u of $3,000, The c(!mp~nies m*e all <>thet contribu

!ions necessary, as dctermintd by actu;orlal computation. to Provide the b.mtfits under the plan. 

The compa.niu' eonuibutions to the pl:m, for tbe tbree ye:ars ~nd e.ia:ht months nded AuErUSl 31, l9S6, and 
for tbe two molltbs ended Oct<~b .. r Jl, 1956, were as lollaws: 195:3, $1,111,569: 19S-4 • .$'741,099> 1955, $975,532; 

ei&ht manti•• ended August 31, 1956, ~51,684; two months ,.ndcd. Oct<~ber .:n,·195.S. $163,930. Fundinar 

of put 'erri.;e cosu wu complded in l9SJ with a payment in that year of $82,738. 

(11) h«>Jd.ve inamtiv• c:oiD.p-ti.Dn pwu 

The. Company has an inc:enti'l'e eomp~nsation p!Jn whicb. provides thai, In· its ·discretion, the Boud <1f 

Direetort mo~.y credit to the in.,-enclv~r compensatit:~n f11nd u .toon :u pr:l;ticzble :af~cr the close of uch 
c:dendu :r~. a.n mraunt equal to 6'}1; of the excu1 (if any} .of adjusted ~oruolicl:at..t. net profit before 

tue1 ovtr 6'JC, of the consolidated net worth at tbe beginnlnr of the year for which the computation is 

~datr made. Award• lro.ut :.ueh {und ue lf&nted by the Board of Dimtors and are 1eneraUy paya.ble 
SO,_ In tha ,._ of awud and the balance in in.tu!lments over a period <:~f two to foul" yean :zs dct,.nnlncd 

by the Board of Director~. The amount set as!4e for th"- incentive. compensation fund fot" the calendar 

year 1955, the first yeu of tlte plan't opetati<~n. wu $168,254. 'this am.o11.11t 1n.11 -provided for in the 
accounts in 1956. 

(12) Supptauea.IU)' prolit ud lou iuforma.tion.: 
Chafe~ D~ta Ptofitl!ldl.OII 

Two 
:W.ht 

Jl.o.stt. 
Monthl 
Eud..t 

Yun Ell.lltd Det:anbu 31 l!:ndld October3l, 
Aqutt31, 1951! 

l9U 19$4 19,51 19M ·(tiNudito:d) 

'M:W!.teiiUI.Ce ud rtpaln ••••. $6,317,!138 $6,054,2«2 $6,75&.928 $4,!194,991 $1,251,211} 

D~ndatlon. a.a.d I&Utortiu.t.l.on 
of fixed. :uaell .......... ,. 3,81?,064 3,117.1,097 .. 063,12.'1 3,045,239 786,5.(.3 

Amortlzltiou of lcuebotd im.-
87,496 111,029 95,150 64,453 S,$# 

-pr~eotl ............... 

Tu:a, ather than UKQnu: ud 
excea prottta taxes: 

Soda! lecUtltT ud unem:. 
,969,478 916,185 '!189,725 m,sJl UJ,JZJ plO)'Olen.t ............... 

Real e. tate a.a.d pcnoual 915,318 6<12',531 158,963 
p~ ..................... 848,323 1164,378 

Other ................ ,., .......... - 163.390 136,997 171,.443 144,458 24,7l0 

!!~tnt and •errice con-
tr&cEt f-eee ............ "'~" 10 ...... None None Nono None None 

.Reu.W ................................ s.J9,14& .S81J,493 .643,129 46?,415 119,7JS 

~ ......................... 92,311 70,221 47,140 u~ 23,036 

The abcwe IIIIUIIULU wero chuitd dirKtiy to profit and. loi1 in the rUpectil"e pedod.f, Sefreption between 

charpt to c01t of (OOdll sold attd to expenses i• uot praetlc:ablc. 

(13) Pmtit auct. leMa fot lntclm. p.rloda In 19Stlt . 

Tbe nptu for the ~ht montht ended August 31, 1!156, and for the two moutb:a ended October 31, 1956, 

do no~ DecuQril,i fW'Dlth ;r. buis for C$timlUQ&" ~~~ reslllts of opea.tioa for tbe full )'Car l9SG. 
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